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“Audit Committee”

“Board”

“China” or “PRC”

“Company”

“Controlling
Shareholders”

“Corporate
Governance
Code”

“Director(s)”

“Group”

“Haidilao”

“Haidilao Group”

the audit committee of the Board

the board of Directors of the Company

the People’s Republic of China and, except where
the context requires, references in this interim
report to the PRC or China include Hong Kong,
Macau and Taiwan

Yihai International Holding Ltd. (EE%EIMR %M
BMRAT), an exempted company with limited
liability incorporated in the Cayman Islands on 18
October 2013

has the meaning ascribed thereto under
the Listing Rules, and unless the context
otherwise requires, refers to Mr. Zhang Yong,
the non-executive Director, Ms. Shu Ping, an
executive Director and the spouse of Mr. Zhang
Yong, ZYSP YIHAI Ltd and SP YH Ltd

the Corporate Governance Code as set out in
Appendix C1 to the Listing Rules

director(s) of the Company
the Company and its subsidiaries
Haidilao International Holding Ltd., the shares of

which are listed on the Stock Exchange (stock
code: 6862)

Haidilao and its subsidiaries, the principal
business of which is to operate hot pot restaurant
chain in the PRC

Yihai International Holding Ltd.
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“HK$", “HKD” Or
“HK dollars” and
“cents”

“Hong Kong”

“Listing Rules”

“Macau”

“Model Code”

“Nomination
Committee”

“Prospectus”
“Remuneration
Committee”

“Renminbi” or
HRMB”

“Reporting Period

“RSU”

“RSU Scheme”

Hong Kong dollars and cents respectively, the
lawful currency of Hong Kong

the Hong Kong Special Administrative Region of
the PRC

the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited

the Macau Special Administrative Region of the
PRC

the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix
C3 to the Listing Rules

the nomination committee of the Board
the prospectus being issued by the Company on
30 June 2016

the remuneration committee of the Board

Renminbi yuan, the lawful currency of the PRC

the six months ended 30 June 2024

the restricted share units granted to RSU
participants pursuant to the RSU Scheme

the RSU scheme approved and adopted by the
Company on 24 February 2016 for the grant of
RSUs to RSU participants, a summary of the
principal terms of which is set in “Directors’
Report — The RSU Scheme” to the 2023 annual
report of the Company
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“SFO”

“Share(s)”

“Shareholder(s)”

“Shuhai Supply
Chain”

“Shuhai Supply
Chain Group”

“SP YH Ltd”

“Stock Exchange”

“subsidiary” or
“subsidiaries”

“Super Hi”

the Securities and Futures Ordinance, Chapter
571 of the Laws of Hong Kong, as amended,
supplemented or otherwise modified from time to
time

ordinary share(s) in the share capital of the
Company with nominal value of US$0.00001 each

shareholder(s) of the Company

Shuhai (Beijing) Supply Chain Management Co.,
Ltd.* (BB (It R) HEEEBEFREMCEAA), a
limited liability company established in the PRC
on 3 June 2014

Shuhai Supply Chain and its subsidiaries

a business company with limited liability
incorporated in the British Virgin Islands on 30
June 2020, one of the Controlling Shareholders

The Stock Exchange of Hong Kong Limited

has the meaning ascribed thereto under the
Listing Rules

SUPER HI INTERNATIONAL HOLDING LTD. (/8
ERERABR A F]), the shares of which are listed
on the Stock Exchange (stock code: 9658) and
NASDAQ (ticker symbol: HDL)

Yihai International Holding Ltd.
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“Super Hi Group”

“US dollars”, “USD”
or “US$”

“ ” o« LIS L]

we’, us, our

“ZYSP YIHAI Ltd”

“%u

Super Hi and its subsidiaries
United States dollars, the lawful currency of the
United States

the Company and where the context otherwise
requires, the Group

a business company with limited liability

incorporated in the British Virgin Islands on 10
October 2013, one of the Controlling Shareholders
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Executive Directors

Mr. Sean Shi (Chairman)

Mr. Guo Qiang (Chief Executive Officer)
Mr. Sun Shengfeng

Ms. Shu Ping

Mr. Zhao Xiaokai

Non-executive Director
Mr. Zhang Yong
Independent Non-executive Directors

Ms. Cui Jin (since 26 March 2024) ™ot
Mr. Yau Ka Chi (until 26 March 2024) ot
Mr. Qian Mingxing

Ms. Ye Shujun

Ms. Cui Jin (chairman) (since 26 March 2024) ot
Mr. Yau Ka Chi (chairman) (until 26 March 2024) e

Mr. Qian Mingxing
Ms. Ye Shujun

Ms. Ye Shujun (chairman)
Ms. Shu Ping
Mr. Qian Mingxing

Mr. Sean Shi (chairman)
Mr. Qian Mingxing
Ms. Ye Shujun

Note:

With effect upon the publication of the announcement in respect of the change
of independent non-executive Director on 26 March 2024, Mr. Yau Ka Chi
resigned from his positions as an independent non-executive Director and
the chairman of the Audit Committee and Ms. Cui Jin was appointed as an
independent non-executive Director and the chairman of the Audit Committee.
Please refer to the announcement of the Company in respect of the change of
independent non-executive Director dated 26 March 2024 for details.

Yihai International Holding Ltd.
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JOINT COMPANY SECRETARIES

Ms. Yue Dianhong
Ms. Chan Yin Wah

AUTHORIZED REPRESENTATIVES

Mr. Sun Shengfeng
Ms. Chan Yin Wah

AUDITOR

PricewaterhouseCoopers
Certified Public Accountants and Registered Public
Interest Entity Auditor

HONG KONG LEGAL ADVISER

Kirkland & Ellis

26/F, Gloucester Tower
The Landmark

15 Queen’s Road Central
Hong Kong

REGISTERED OFFICE

P.O. Box 31119 Grand Pavilion
Hibiscus Way

802 West Bay Road

Grand Cayman

KY1 - 1205 Cayman Islands

CORPORATE HEADQUARTERS

Room 1810

No. 2500 Zhenbei Road
Putuo District
Shanghai, PRC
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Corporate Information

NEER

PRINCIPAL SHARE REGISTRAR AND TRANSFER AGENT IN

THE CAYMAN ISLANDS

Suntera (Cayman) Limited
Suite 3204, Unit 2A

Block 3, Building D

P.O. Box 1586

Gardenia Court

Camana Bay

Grand Cayman, KY1 - 1100
Cayman Islands

PRINCIPAL PLACE OF BUSINESS IN HONG KONG
40th Floor, Dah Sing Financial Centre

No. 248 Queen’s Road East
Wanchai, Hong Kong

HONG KONG SHARE REGISTRAR
Computershare Hong Kong Investor Services Limited
Shops 1712-1716

17th Floor, Hopewell Centre

183 Queen’s Road East
Wanchai, Hong Kong

INVESTOR RELATIONS

Email: tzzgx@yihchina.com

WEBSITE

www.yihchina.com

STOCK CODE

1579

8 FEEEMREZERERAD A
Yihai International Holding Ltd.

FEREIERMBAETEMARK

*®

Suntera (Cayman) Limited
Suite 3204, Unit 2A

Block 3, Building D

P.O. Box 1586

Gardenia Court

Camana Bay

Grand Cayman, KY1—1100
Cayman Islands
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Six months ended 30 June

B EZ6A30HILEA
Unaudited Unaudited
RBER RESEET Changes over
2024 2023 the corresponding
2024 % 20234  period of last year
RMB’000 RMB’000 EALE B
ARBTT ARBFT EIERE B
Revenue N 2,926,925 2,616,226 11.9%
Cost of sales SHEMAR (2,049,417) (1,817,637) 12.8%
Gross profit EFH 877,508 798,589 9.9%
Operating profit S 414,006 498,429 -16.9%
Profit before income tax BRERSHLADGRF 459,561 526,926 -12.8%
Profit for the period BREF) 334,143 376,960 -11.4%
Basic earnings per share RABRERBFEA
attributable to equity holders B EREAREF
of the Company (expressed (UBRARY
in RMB cents per share) PHIR) 31.78 36.59 -13.1%
Unaudited Audited
RBER R
As at As at
30 June 2024 31 December 2023  Changes over the
M2024F6H30H 2023F12A31H end of last year
RMB’000 RMB’000 REAREE EF
ARBFT ARET T FEREE
Assets BE
Non-current assets ERBEE 2,750,460 2,867,012 -4.1%
Current assets nRBEE 2,540,285 3,187,426 -20.3%
Total assets EELHE 5,290,745 6,054,438 -12.6%
Equity =
Total equity S 4,584,291 5,089,410 -9.9%
Liabilities =1
Non-current liabilities FRBERS 161,382 148,317 8.8%
Current liabilities REEE 545,072 816,711 -33.3%
Total liabilities afEaRE 706,454 965,028 -26.8%
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In the first half of 2024, with the domestic economy maintaining overall
stability, experiencing steady growth in residents’ income, and the
gradual effects of macroeconomic policies becoming evident, the
national economy continued its positive trend of steady improvement.
This provided a conducive environment for the ongoing recovery of
consumer market demand and expenditure.

In the first half of 2024, the Group focused its core efforts on enhancing
channel building, refining management practices, enhancing product
research and development mechanisms, further expanding its presence
in both business-end and overseas markets, promoting a multi-brand
approach and optimizing its supply chain management processes
simultaneously.

Regarding channel building, the Group has adopted a refined and
standardized channel management strategy, conducted in-depth
market research and focused on the healthy and benign development of
sales channels, while actively attempting to pursue emerging channels
in light of the diverse characteristics of the channels, in order to
strengthen the expansion and extension of sales channels. Additionally,
by optimizing the “partners” assessment system with an appraisal and
incentive system focusing on “incremental growth”, the Group aimed to
invigorate the sales team’s enthusiasm and creativity. Furthermore, the
Group consistently deepened the construction and innovation of the
information system. By integrating intelligent recognition technologies,
we are capable of gathering and analysing data on channel turnover,
point of sale figures, distribution rates, and market dynamics. This
measure not only enhanced our ability to monitor the sales trends but
also enabled us to catch up changing market dynamics swiftly and
adjust the tactics for the adaptations in a timely manner.

In terms of research and development of the products, the Group
adhered to the approach of the “project-based products” system,
guided by a “methodology” that combines long-term accumulation
and continuous verification and observes shifts in consumer demands.
Through multi-dimensional exploration and experimentation of
upstream resources, manufacturing processes and etc., the Group
continued to carry out diversified innovations in its product flavour
and forms to meet consumer needs for extension for diversified
usage scenarios and cost-effectiveness. At the same time, the Group
further expands its business-end customers and overseas markets
by segmenting customer needs, developing localized product matrix,
optimizing product structure, and continuously meeting the diverse
consumption demands of consumers across different regions and at
various levels.

Yihai International Holding Ltd.
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As to the brand strategy, the Group maintained its multi-brand strategy,
adopting the brands “Magic Cook (f8F/)NE)” and “Haidilao (/&
#)” based on precise positioning of product attributes to ensure that
brand features and product strengths complement each other and
create synergies. Through online and offline promotion for “Magic
Cook” brand, including material displays, collaborative promotions, and
consumer interactions, the Group raised brand vitality and consumer
loyalty constantly, achieving its multi-brand strategic plan.

In the realm of supply chain management, the Group successfully
launched the Bazhou Phase Il project in Hebei Province in the first
quarter of 2024, with a planned annual production capacity of 28,000
tonnes for convenient ready-to-eat food products. Additionally, the
beef tallow production base (Phase I) of Yihai (Anhui) Food Technology
Co. Ltd., a subsidiary of the Company, commenced operations in the
second quarter of 2024, with a planned annual production capacity
of 57,000 tonnes. The Group continuously adjusted and optimized
the allocation of production capacity to adapt to changing market
demands. Through technological innovations and manufacturing
process advancement, coupled with stringent supply chain control
system, the Group has continuously strengthened efficiency and
flexibility of production process and further improved the product
quality and productivity with the safety and stability of the product
assured, enhancing the product competitiveness. At the same time, the
Group is dedicated to enhancing intelligent production level and self-
production ratio as well as actively developing the overseas supply
chain system to fortify the global supply network stability.

For the six months ended 30 June 2024, the Group recorded the
revenue of RMB2,926.9 million, representing a year-on-year increase
of 11.9%, and a net profit of RMB334.1 million, representing a year-on-
year decrease of 11.4%.
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Sales Channels

The Group continued to provide cooking condiment solutions to family
cooking customers, catering service providers and food industry
companies and also remained as the supplier of condiment products to
Haidilao, Super Hi and Shuhai Supply Chain, each a related party of the
Group, and their respective subsidiaries. At the same time, the Group
also provided consumers with a variety of delicious food products. For
the six months ended 30 June 2024, the major products of the Group
included, among others, hot pot condiments, compound condiments
and convenient ready-to-eat food products, and the major channels for
sales to third parties included distributors, e-commerce, and catering
customers. For the six months ended 30 June 2024, the Group’s
business of sales to third-party distributors covered a total of 34
provincial-level administrative regions in China as well as 49 overseas
countries and regions.

In the first half of 2024, the Group continued to prioritize a refined and
standardized channel management model as the core strategy for
constructing and expanding third-party sales channels. By meticulously
analysing and quantifying the distinctions among various channels
and regions, tailored management models and personnel structures
were applied to refine channel management. Simultaneously, the
“partners” assessment system was further improved, with scientifically
formulated process evaluation and performance indicators established
to different stages of channel building. By replacing “responsible profit”
with “incremental profit” as the primary assessment and incentive
indicator, employees’ enthusiasm and initiative were maximized,
leading to improved channel operational efficiency. The Group insisted
on the construction of information systems and the development of
data analysis platforms, with an emphasis on enhancing practicality
and operability, and increasing the dimension of capturing dynamic
data. This approach facilitated the efficient, automated, and intelligent
functioning of sales channels, providing robust support and assurance
for the development of channel building and strategic positioning.
For the six months ended 30 June 2024, the sales revenue from third
parties amounted to RMB1,937.9 million, representing a year-on-year
increase of 12.1%.

Yihai International Holding Ltd.
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Regarding e-commerce channels, the Group not only redefined the
target customers and market position within the e-commerce sector
but also achieved a high level of professionalism in e-commerce
channel operations through a series of adjustments to online
marketing strategies and optimizations in organizational structure. By
simultaneously identifying distinctions in consumer profiles between
online and offline platforms, the Group identified strong single products
suitable for online platforms. Tailored marketing plans were developed
for various holidays and promotional events. Through initiatives such
as collaborative promotion with the “Maltese Puppy Life (&R15/)\5)”
IP, the “Pig Stomach and Chicken Soup with Peppercorns at Daytime
and Spicy and Sour Hot Pot at Night (R #H#:4T)” pop-up event, and
interaction at music festivals, actively leveraging the synergy effects
among products, channels, and marketing on online platforms. This
approach increased consumer interactions, particularly inspiring
young individuals to explore new choices within the realm of the “night
economy”, consequently enhancing product and brand exposure
continuously. As at 30 June 2024, the Group operated 9 flagship stores
on e-commerce platforms such as Tmall.com, JD.com, and Pinduoduo.
com. For the six months ended 30 June 2024, the sales revenue from
e-commerce channels amounted to RMB175.3 million, representing a
year-on-year increase of 12.4%.

For sales to related parties (i.e. sales to the Haidilao Group, the Super
Hi Group and the Shuhai Supply Chain Group), with the ongoing
recovery of the catering market, coupled with the refinement of
business strategies by related parties through understanding consumer
demands and innovating high-quality services to attract consumers,
the Group witnessed an increase in the sales to related parties. For the
six months ended 30 June 2024, the sales revenue from the Group’s
related parties amounted to RMB989.1 million, representing a year-on-
year increase of 11.5%.

Products

In the first half of 2024, the Group continued its dedication to a product
research and development system that integrates management under
the guidance of the innovation committee members and detailed
execution by product team leaders, emphasizing a product research
and development approach that bridges theoretical concepts with
practical applications, exploring the diverse and personalized needs
of consumers, and aims for innovation in both product taste and form.
Through collaborations with local governments, traditional brewing
techniques were harmonized with scientific production methods to
further delve into unique local flavour preferences and their heritage
evolution. Striving to offer consumers novel taste experiences,
the Group consistently explored market requirements. The Group
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constantly expanded in business-end market, exchanged the real-
time information of consumer-end taste, consumption trend and etc.
with the business-end demand. Enriching its matrix of business-
end products, meticulously analysing and constructing user profiles,
and professionally coordinating across different channels, the Group
continuously provided tailored cooking condiment solutions to diverse
business-end clients. For overseas products, the Group diligently
conducted in-depth research into the culinary cultures of target
markets, making innovative product adjustments based on local taste
trends and consumption habits to enhance product acceptance and
expand its presence in overseas markets continually. Leveraging
the Group’s supply chain advantages and deep insights into taste
preferences, the Group has continuously improved the recognition
from overseas business-end clients and e-commerce customers on
products.

Currently, hot pot condiments, compound condiments and convenient
ready-to-eat food product series remain as the major products of the
Group. For the six months ended 30 June 2024, the new products
in each category amounted to more than 50 in total, including zero-
additives series, instant meal options, crayfish seasonings and a
variety of convenient ready-to-eat food with new flavours. At the same
time, considering both the market feedbacks and sales situations, we
discontinued the sales of certain products and consolidated certain
product specifications. As at 30 June 2024, the Group had over 200
kinds of products (excluding business-end customized products) for
sale.
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The table below sets forth the data on the Group’s revenue, sales TREH A THEAEBIZE B
volume and average selling price by product categories and distribution REHRBEIHBA - HERTFHE
channels for the periods as indicated: BEE -

For the six months ended 30 June

BZ6A30HILAMEA
2024 2023
2024 2023
Average Average
selling selling
price price
Sales per kg Sales per kg
Revenue volume YN Revenue volume SUNT
BN HE THER KA HE THIEE
(RMB’000) (tonnes) (RMB) (RMB’000) (tonnes) (RMB)
(AR¥+F7x) () (AR#¥71m) (AR¥F) ()  (AR%r)
Hot pot condiments® X Bz mk 0
Third parties £=H 860,246 32,863 26.2 814,675 28,438 28.6
Related parties BT 887,273 51,881 171 839,540 41,393 20.3
Subtotal gt 1,747,519 84,744 20.6 1,654,215 69,831 23.7
Compound B
condiments @
Third parties B=FH 430,179 18,218 23.6 346,680 14,241 24.3
Related parties B A 24,232 1,396 17.4 18,656 792 23.6
Subtotal Nt 454,411 19,614 23.2 365,336 15,033 24.3
Convenient FEERC
ready-to-eat
food products @
Third parties E=H 622,907 18,097 34.4 544,060 15,239 35.7
Related parties )y 71,567 4,754 16.3 28,970 1,091 26.6
Subtotal Nt 700,474 22,851 30.7 573,030 16,330 35.1
Others® Hipo 24,521 5,337 4.6 23,645 2,420 9.8
Total st 2,926,925 132,546 22.1 2,616,226 103,614 25.2
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(1) Mainly including the Group’s sales of hot pot soup flavourings and hot
pot dipping sauce products

2 Mainly including the Group’s sales of products such as Chinese-style
and Western-style compound condiments, ready-to-eat sauce, chicken
powder and spices

(3) Mainly including the Group’s sales of products such as self-serving
products (e.g. self-serving small hot pots), instant vermicelli, instant
meal, puffed food, etc.

(4) Mainly including the Group’s sales of products such as raw materials for
trade and packaged goods

The table below sets forth the revenue of the Company in absolute
terms and the percentage of the revenue of the Company by product
categories for the periods as indicated:

)

FTRESAEEHEENNBENR X
MENER

IEEAREMBENER  AAE
ARKE - DAE  BRRETRN

[ o]
DD%EDH

FRESAEEFEENANBRBE
BEEmR AR - REX K

ftEmE

IRESAEEHENEZBEMH
RBENE

TREIFRBBA R RRERER S
DHBRANEBHERGARTDRANE

pan

For the six months ended 30 June

2024
2024 %
Revenue

LN

HZ6A30HL~MEA

2023
20234
Revenue

WA

(RMB’000) % of revenue (RMB’000) % of revenue
(AR®Fx) HBANESE (AR%ETRT) HBWABSHE

Revenue from hot pot X ERFARAI A

condiments 1,747,519 59.7% 1,654,215 63.2%
Revenue from compound BEARBA

condiments 454,411 15.5% 365,336 14.0%
Revenue from convenient FERBRA

ready-to-eat food products 700,474 23.9% 573,030 21.9%
Other revenue Ha A 24,521 0.9% 23,645 0.9%
Total revenue FELh N 2,926,925 100% 2,616,226 100%
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Revenue

L' ON

The revenue of the Group increased by 11.9% from RMB2,616.2 milion = AEBEMIKABREZ202356 8308
for the six months ended 30 June 2023 to RMB2,926.9 million for the EREAMARY2 616.2FE TE M

corresponding period in 2024.

Revenue by product

11.9% 22024 F G HAIM A R#52,926.98
Bio

RERBDHBA

For the six months ended 30 June

B Z6A30HL~<EA
2024 2023
20244 2023%F
% of % of
revenue revenue
from hot pot from hot pot
Revenue condiments Revenue condiments
LN 5K /ON 1t K 88
(RMB’000)  #ARRBHEAN (RMB’000)  FABREILA
(AR¥FT) Bk (AR®BFT) Bat
Revenue from hot pot XA R RLE RIS
condiments products
Revenue from third parties REE=FWA 860,246 49.2% 814,675 49.2%
Revenue from related parties 3 H BB 5 UL A 887,273 50.8% 839,540 50.8%
Total revenue from hot pot NEFAEELE A
condiments products g N\ 1,747,519 100% 1,654,215 100%

Revenue from hot pot condiment products increased by 5.6%  AKFARBERABVRABHEZE2023
from RMB1,654.2 million for the six months ended 30 June 2023 to F6HA30ALEAREANARY1,654.28
RMB1,747.5 million for the corresponding period in 2024, accounting BITiEin5.6% E£2024 FEHIM A R
for 59.7% of the revenue for the same period. Among this, revenue  1,747.5B& T @ R ARIS9.7%
from sales of hot pot condiment products to related parties increased ~ H - @EHE 57 #HE X HBFAKEE R UK
by 5.7% year-on-year, which was primarily due to an increase in AREIEMS.7% @ BREEFE S
demand attributable to the increase in customer traffic at the stores ~ A FIEREREE MMITEFTRIEM - @
of related parties. Revenue from sales of hot pot condiment products 28 =75 $5 & M9 A SRFA KK E @ WA R Eb
to third parties increased by 5.6% year-on-year, which was mainly  E&5.6% @ BREEAETER X BELIH
attributable to the increase in the number of newly launched hot pot EmE e

dipping sauce products.
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For the six months ended 30 June

B =6 A30HILEAEA
2024 2023
2024 4 2023%F
% of % of
revenue from revenue from
compound compound
Revenue condiments Revenue condiments
[N EEE WA HEE
(RMB’000) EElE T ON (RMB’000) FTREHA
(AREEF ) Batk (AR¥F) BoLt
Revenue from compound B AR
condiments
Revenue from third parties RELE=FUWA 430,179 94.7% 346,680 94.9%
Revenue from related parties REBFH G WA 24,232 5.3% 18,656 5.1%
Total revenue from BEE TR
compound condiments 454,411 100% 365,336 100%

Revenue from compound condiments increased by 24.4% from EEARBAMERAHEE2023F6 8
RMB365.3 million for the six months ended 30 June 2023 to RMB454.4 30 H L /X B A M AR 365.3 B &M
million for the corresponding period of 2024, accounting for 15.5% of ~ 24.4% 22024 FRHNWARKE 454488
the revenue for the same period. Among this, the revenue from sales of 7t * A EIHIA B 15.5%  Eh - [E1EF
compound condiments to related parties increased by 29.9%, mainly BRHEESARMBALN29.9% -
because new Maocai and spicy hot pot condiment products were B REEEZR R M E MR EZ AWK
launched; and the revenue from sales of compound condiments to third BERLET  IFE=FHEESAKY
parties increased by 24.1%, mainly attributable to the launch of new  WAER24.1% » BREREEZ/EE
crayfish seasoning products and the increase in customized condiment  SRFAVKEIHEm LT & BinE FEHIEHA
products for business-end customers. LREHE AN o
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For the six months ended 30 June

HZ6A30HILAMEA
2024 2023
20244 2023%F
% of % of
revenue from revenue from
convenient convenient
ready-to-eat ready-to-eat
Revenue food products Revenue food products
LN EHE A EHE
(RMB’000) ERER  (RVB'000) EREM
(NR®FT) BAESLE  (AR%EFT) WABDE
Revenue from convenient FEREERBAN
ready-to-eat food products
Revenue from third parties REE=ZFWA 622,907 88.9% 544,060 94.9%
Revenue from related parties D=Lyl 9N 77,567 11.1% 28,970 5.1%
Total revenue from convenient  HEHEREREKRN
ready-to-eat food products 700,474 100% 573,030 100%

The revenue from convenient ready-to-eat food products increased by FEREERFTIEKRABREE20235F6
22.2% from RMB573.0 million for the six months ended 30 June 2023  H30H L AEAMARKS73.0HE TIE
to RMB700.5 million for the corresponding period of 2024, accounting Mm22.2% #2024 BEHKH AR 700.5
for 23.9% of the revenue for the same period. Among this, the revenue BB HREIEBWARN23.9% c HF >
from sales of convenient ready-to-eat food products to related parties mEKAFEEFEERREE MW AEM
increased by 167.7%, which was primarily due to the increase in sales 167.7% @ BREEFEZBLFINKE
volume of puffed food and braised food; and the revenue from sales MEEEN;, IFE=FEEFEERE
of convenient ready-to-eat food products to third parties increased by BRAERE145%  BEREERFEZ /N
14.5%, which was mainly due to the upgrade of small hot pot products NIBERFARMFELET o

and the launch of new products.
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Revenue by distribution network

BREHARE D HBA

For the six months ended 30 June

HZE=6H30H1EEA
2024 2023
2024 % 20234
Revenue % of total Revenue % of total
PN revenue WA revenue
(RMB’000) (5@ (RMB’000) Er-ION
(NE®TT) Bk (AREETT) Bkt
Related party customers HEAER
Haidilao Group, Super BREER -
Hi Group and Shuhai Supply  44EBIREER S
Chain Group BHEEER 989,072 33.8% 887,339 33.9%
Third party customers EZAER
Distributors feiEm 1,691,362 57.8% 1,536,599 58.7%
E-commerce Efis) 175,284 6.0% 155,883 6.0%
Others Hith
Catering and food product BHRREMAT
companies 67,086 2.3% 33,429 1.3%
Ad hoc sales event —RMEHEED 4,121 0.1% 2,976 0.1%
Total revenue BTN 2,926,925 100% 2,616,226 100%

In the first half of 2024, with the ongoing recovery of the catering
market and the refinement of business strategies by related parties,
sales to related parties of the Group saw an increase. Sales revenue
from sales to related parties (mainly refers to the Haidilao Group, the
Super Hi Group and the Shuhai Supply Chain Group) was RMB989.1
million for the six months ended 30 June 2024, representing a year-on-
year increase of 11.5%.

For the six months ended 30 June 2024, the sales revenue from
sales to distributors was RMB1,691.4 million, representing a year-on-
year increase of 10.1%, mainly due to the strengthening of theme-
based promotion activities and the promotion of new products; and
the sales revenue from e-commerce channels was RMB175.3 million,
representing a year-on-year increase of 12.4%, mainly because we
enhanced the effort in online live streaming and product promotion.

Yihai International Holding Ltd.
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Revenue by geographic region & i B 5 F A

The table below sets forth the revenue of the Group by geographic ~ T &R¥IR T AR E B Fr /R~ HA [ S it 13 2
regions for the periods as indicated: DHIWA -

For the six months ended 30 June

B Z6A30HILEAEA
2024 2023
2024 £ 2023%F
Revenue Revenue
PN N

(RMB’000) % of revenue (RMB’000) % of revenue
(AR¥T ) HBAESE (AR®TR) EHBRABSHE

Northern China © x5 AC) 1,233,406 42.1% 1,137,334 43.5%

Southern China © O 1,495,767 51.1% 1,314,345 50.2%

Other markets Himig 197,752 6.8% 164,547 6.3%

Total Revenue FEU N 2,926,925 100% 2,616,226 100%

Notes: B5E

(5) Including Heilongjiang, Jilin, Liaoning, Nei Mongol, Beijing, Tianjin, (5) EIEEET - EM - EE - RAEGH
Hebei, Shandong, Shanxi, Henan, Ningxia, Shaanxi, Gansu, Qinghai, b3~ K3FE A4~ WWER -~ Wi
Xinjiang and Xizang moEE KA -HE 58 HE

STEE

6) Including Jiangsu, Shanghai, Zhejiang, Anhui, Jiangxi, Fujian, Hubei, 6) BEI&H- - BT 2®W I
Hunan, Guangdong, Chongging, Guizhou, Guangxi, Sichuan, Yunnan mRE Mt BB BR-E
and Hainan B8N ERE - Ml EFkEE

Cost of Sales SHEMA

The Group’s cost of sales, including raw materials, employee benefit ~ ARERHERAS (BEFEME - EER
expenses, depreciation and amortization and utilities etc., increased  MEAX - TERBERAAEES) B
by 12.8% from RMB1,817.6 million for the six months ended 30 June HZE2023F6H30H L AEAMNARKE
2023 to RMB2,049.4 million for the corresponding period of 2024. The ~ 1,817.6 BE LI MN12.8% £2024 5 [FH

increase in cost of sales was mainly attributable to the increase in sales MWAR®2,049.488 T SHERANIE
volume. MEZERHRNES /LM -
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Gross Profit and Gross Profit Margin

EFREFNER

For the six months ended 30 June

B Z6A30HIL~EA
2024 2023
2024 % 20234

Gross profit Gross profit  Gross profit ~ Gross profit

EF margin EF margin

(RMB’000) ER=E (RMB’000) EFZER

(AR#FT) % (AR®TIT) %

Hot pot condiments PECECL S 546,676 31.3% 544,563 32.9%

Third parties £=F 416,171 48.4% 391,171 48.0%

Related parties REEE T 130,505 14.7% 153,392 18.3%

Compound condiments EEAER 157,545 34.7% 120,455 33.0%

Third parties EB=FH 153,046 35.6% 117,721 34.0%

Related parties 2k 4,499 18.6% 2,734 14.7%
Convenient ready-to-eat FEER

food products 172,947 24.7% 133,212 23.2%

Third parties £=F 161,463 25.9% 126,366 23.2%

Related parties REEE TS 11,484 14.8% 6,846 23.6%

Others Hit 340 1.4% 358 1.5%

Total et 877,508 30.0% 798,588 30.5%

The Group’s gross profit increased by 9.9% from RMB798.6 million
for the six months ended 30 June 2023 to RMB877.5 million for the
corresponding period in 2024, and the gross profit margin decreased
from 30.5% for the six months ended 30 June 2023 to 30.0% for the
corresponding period in 2024. The decrease in gross profit margin was
mainly due to price adjustment of hot pot condiments sold to related
parties in accordance with the market conditions.

Distribution Expenses

The Group’s distribution expenses increased by 46.9% from RMB239.8
million for the six months ended 30 June 2023 to RMB352.3 million for
the corresponding period in 2024. The Group’s distribution expenses
as a percentage of the Group’s revenue increased from 9.2% for the six
months ended 30 June 2023 to 12.0% for the corresponding period in
2024. The increase in distribution expenses was mainly attributable to
the increase in online marketing expenses and transportation expenses.

Yihai International Holding Ltd.
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Administrative Expenses

The Group’s administrative expenses decreased by 0.4% from
RMB140.8 million for the six months ended 30 June 2023 to RMB140.2
million for the corresponding period in 2024. The Group’s administrative
expenses as a percentage of the Group’s revenue decreased from 5.4%
for the six months ended 30 June 2023 to 4.8% for the corresponding
period in 2024.

Other Income and Gains — Net

The Group’s net amount of other income and gains decreased by
63.9% from RMB80.4 million for the six months ended 30 June 2023
to RMB29.0 million for the corresponding period in 2024, which was
primarily due to the increase in net foreign exchange losses and the
decrease in government grants.

Finance Income - Net

The Group’s net amount of finance income increased by 60.0% from
RMB28.5 million for the six months ended 30 June 2023 to RMB45.6
million for the corresponding period in 2024, which was mainly
attributable to the increase in interest income as a result of the increase
in the average deposit balance by the Group and the increase in
deposit interest rate.

Profit before Income Tax

As a result of the foregoing, the Group’s profit before income tax
decreased by 12.8% from RMB526.9 million for the six months ended
30 June 2023 to RMB459.6 million for the corresponding period in
2024, which was primarily due to the increase in distribution expenses.

Income Tax Expenses

The Group’s income tax expenses decreased by 16.4% from
RMB150.0 million for the six months ended 30 June 2023 to RMB125.4
million for the corresponding period in 2024. The effective tax rate
decreased from 28.5% for the six months ended 30 June 2023 to
27.3% for the corresponding period in 2024.
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Net Profit for the Period

As a result of the foregoing, the Group’s net profit decreased by 11.4%
from RMB377.0 million for the six months ended 30 June 2023 to
RMB334.1 million for the corresponding period in 2024. Basic earnings
per share decreased from RMB36.59 cents for the six months ended
30 June 2023 to RMB31.78 cents for the corresponding period in
2024 and net profit margin decreased from 14.4% for the six months
ended 30 June 2023 to 11.4% for the corresponding period of 2024,
which were attributable to the increase in distribution expenses and the
decrease in other income and gains - net, resulting in the decrease in
net profit.

Capital Liquidity and Financial Resources

For the six months ended 30 June 2024, the Group’s operations were
mainly funded by the cash generated from its operation. The Group
intended to utilize internal resources to provide funds for its business
operations and expansion through organic growth and sustainable
development.

Cash and Cash Equivalents

As at 30 June 2024, the Group’s cash and cash equivalents were mainly
consisted of Renminbi and US dollars. Cash and cash equivalents
amounted to approximately RMB1,864.6 million (31 December 2023:
RMB2,309.4 million).

Asset-Liability Ratio

As at 30 June 2024, the Group’s asset-liability ratio” was 13.4% (31
December 2023: 15.9%). The Group did not have any bank borrowings.

Note:

(7) The asset-liability ratio is calculated by dividing total liabilities by total
assets as at the end of each financial period
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Inventories

Inventories mainly include raw materials, work-in-progress and finished
goods. As at 30 June 2024, inventories amounted to approximately
RMB342.2 million (31 December 2023: RMB370.5 million), and the
turnover days of inventories decreased from 32.9 days for the year
ended 31 December 2023 to 31.3 days for the six months ended 30
June 2024. The decrease in turnover days of inventories was mainly
due to the Group’s enhanced efficiency in inventory control.

Trade Receivables

Trade receivables represent the amounts due from customers in
respect of sales of goods in the ordinary course of business. As at
30 June 2024, the trade receivables amounted to approximately
RMB195.8 million (31 December 2023: RMB258.1 million). The change
was mainly attributable to the seasonal variation in trade receivables
from related parties. The turnover days of trade receivables increased
from 12.3 days for the year ended 31 December 2023 to 14.0 days for
the six months ended 30 June 2024.

Trade Payables

Trade payables are obligations to pay for goods or services that have
been acquired in the ordinary course of business from suppliers. Due
to the cyclical effects of low and peak seasons for production and
sales and the seasonal procurement cycle, trade payables amounted
to approximately RMB281.0 million as at 30 June 2024 (31 December
2023: RMB402.8 million). The turnover days of trade payables
decreased from 34.7 days for the year ended 31 December 2023 to
30.0 days for the six months ended 30 June 2024.

Contingent Liabilities

As at 30 June 2024, the Company did not have any material contingent
liabilities.

Charge of Assets

As at 30 June 2024, the Company did not charge any fixed assets as
securities for borrowings.
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Borrowings

As at 30 June 2024, the Company did not have any bank borrowings.

Debt-to-Equity Ratio

As at 30 June 2024, the debt-to-equity ratio® of the Company was
2.5%.

Note:

8) Debt-to-equity ratio is calculated by dividing total debt by total equity.
Total debt is defined as interest-bearing liabilities (including lease
liabilities)

Risk of Foreign Exchange Rate and Hedging

The Group mainly operates in the PRC with most of the transactions
denominated and settled in RMB. However, the Group has certain
cash and bank balances denominated in US dollars and other foreign
currencies, and is therefore exposed to foreign exchange risk. The
Group has not hedged against its foreign exchange risk. However, the
Group will closely monitor the exposure and will take specific measures
when necessary to make sure the foreign exchange risk is manageable
and within control.

Employees and Remuneration Policy

As at 30 June 2024, the Group had a total of 3,070 employees (including
temporary workers), comprising 2,310 employees in production, 610
employees in marketing and 150 employees in administration and
management related functions.

For the six months ended 30 June 2024, the Group’s total staff costs
amounted to RMB311.7 million, including salaries, wages, allowances
and benefits. The Group continued to optimize the incentive-based
system in line with business development needs and implemented
remuneration policies with competitiveness.

Material Acquisitions and Disposals
For the six months ended 30 June 2024, the Group did not have any

material acquisition or disposal of subsidiaries, associates and joint
ventures.

Yihai International Holding Ltd.
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Industry and Business Outlook

In the second half of 2024, with the continued influence of macro
policies and the gradual implementation of strategies to boost domestic
consumption, it is anticipated that the market’s consumption potential
will continue to expand and the national economy will recover and
improve.

In the second half of 2024, the Group will maintain its strategic focus
on research and development of the products, overseas expansion,
brand promotion, and channel construction.

In terms of product research and development, the Group will adhere
to a “project-based products” approach led by the “innovation
committee members” and further refine its product research and
development “methodology” to establish key milestones and identify
critical stages in the research and development process. The Group will
also enhance the selection criteria for product launches, consistently
seek new opportunities for product innovation and expand the product
categories. By improving the product research and development
capabilities and market insights, while closely monitoring changes in
consumer demand trends, the Group aims to continuously enhance
and upgrade its existing products. The Group will introduce new
products aligned with current consumption trends to boost the
overall competitiveness of its products and cater to the diverse tastes
and usage scenarios of consumers. Furthermore, the Group will
continue its expansion into the business-end market. Supported by a
dedicated and innovative product research and development team and
professional channels, and equipped with the ability to integrate the
varied taste preferences from consumer-end market and leverage the
production technology within the Group’s supply chain, the Group will
enrich its product matrix and expand the market reach of its business-
end products to build trust and satisfaction among business-end
customers.

Regarding overseas business, the Group will continue to explore the
culinary cultures and customs of foreign markets, stay informed about
local taste preferences and consumption trends and identify similarities
and differences between its current products and local preferences so
as to provide a broader horizon and inspiration for product research
and development. By consistently enriching the product types and
introducing unique flavours, while enhancing the recognition among its
existing overseas clientele, the Group will seek to establish a presence
in the “Halal” and the Middle East markets, thereby improving its
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coverage of overseas customers regions. At the same time, the Group
will continue to expand the customer-end overseas core mainstream
supermarkets and gradually bolster its market share in overseas
e-commerce and business-end markets, consequently increasing
overall sales revenue from overseas markets. With the completion of
the construction of the supply centre in Southeast Asia, the production
capacity of the Thai factory will be gradually utilized, support resources
will be optimized, and the overseas supply chain system will be further
enhanced which enable the Group to streamline its overseas resources,
optimize the allocation, enhance the efficiency of overseas supply
chain, and extend its coverage in overseas markets.

In terms of brand strategy, the Group will continue to implement the
multi-brand strategy. Through social media, brand campaigns, and
other multi-channel innovative marketing strategies, the Group aims
to establish connections with consumers and enhance interaction and
communication with consumers. It will further introduce data analysis
system to evaluate and refine the effectiveness of brand communication
for ensuring the effectiveness and targeting of marketing activities so
as to continuously improve consumer awareness and experience of
brands such as “Haidilao” and “Magic Cook”.

In terms of channel building, the Group will adhere to the refined
and standardized management to regulate operational processes
conforming to characteristics of various regional markets and enhance
distributor management to improve cooperation efficiency. The Group
is dedicated to exploring diverse sales points and channel activities
to cater to varying consumer demands. We always recognize the
importance of employee expertise and growth in business advancement
and will continuously refine the talent selection and training mechanism,
and improve the incentive policies to foster employee enthusiasm and
sense of belonging.

Regarding e-commerce aspect, the Group will persist in improving
the operation and management of online platforms, strengthening
standardization and cooperativity between distribution stores and
flagship stores, and fostering satisfaction level and loyalty through
interaction and communication between online distributors and
consumers. Furthermore, the Group will delve deeper and leverage the
influence of e-commerce channels on forecasting and leading market
trend, providing the Group with market insights to support the Group’s
strategic decisions.

Yihai International Holding Ltd.
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Material Investments and Prospects

During the Reporting Period, the Group did not hold any material
investments.

Future Plans for Material Investments

The Group will continue to look for potential strategic investment
opportunities extensively, aiming at high-profile targets that can
bring synergies to the Group in the aspects of product research and
development, product portfolio, channel expansion and cost control
and other.
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As at 30 June 2024, the interests and short positions of the Directors
and chief executives of the Company in the Shares, underlying Shares
or debentures of the Company or any of our associated corporations
(within the meaning of Part XV of the SFO), which were required (a)
to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they were taken or deemed to have under such
provisions of the SFO); or (b) pursuant to section 352 of the SFO, to
be entered in the register referred to therein; or (c) to be notified to the
Company and the Stock Exchange pursuant to the Model Code, were
as follows:

MA2024%F6H30H ' A RAAESBKES
THABRAQ TR D EAEEE
(EEREBSREBERGIEXVER) B
7 RO EEZFES@RE
ARSI OIEXVEETRESDBA
MEARRARBIFNERE AR (B
REFLSRPEKRAEBEIHEESR
BRIEBENEZRAR) | D) RIBEES
R B & R BIE 352 /% BB R ZIRFTIE &
M ERR AR S(c)RIEEESE
BEAERRTRBERINERZR AR N

T
Approximate
percentage of
shareholding in
Number of the total issued
Name of Director Capacity/nature of interest ordinary shares share capital (%)
HEBITRAREY
ExpE S/ ##EE LERYE REMLNE DL (%)
Mr. Sean Shi ® Founder of a discretionary trust, interest of controlled 130,592,992 (L) 12.60% (L)
corporation, interest of spouse, beneficial owner and
beneficiary of a trust
ik &yl ERETNAILA - ZEFZERR - REEDS BR%ES
AREEZHA
Ms. Shu Ping @ Founder of a discretionary trust, interest of controlled 325,896,021 (L) 31.44% (L)
corporation, beneficial owner, beneficiary of a trust and
interest of spouse
Hute ERETNAILA - ZEFEERD BREEA - G
#w AREBER
Mr. Zhang Yong @ Founder of a discretionary trust, interest of controlled 325,896,021 (L) 31.44% (L)
corporation, beneficial owner, beneficiary of a trust and
interest of spouse
RELLES EREANAIYA - ZEFZERR BREEA - G
@ AREBER
Mr. Guo Qiang Interest of spouse and beneficial owner 600,000 (L) 0.06% (L)
;WrRLE BREmRERES A
Mr. Sun Shengfeng Beneficial owner 200,000 (L) 0.02% (L)
A S BREFA
Mr. Zhao Xiaokai Beneficial owner 160,000 (L) 0.02% (L)
icl23 b BREFA
L) denotes a long position L REREFE
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Notes:

(1) Mr. Sean Shi and Ms. Hailey Lee, as the settlors and protectors,
established for their own benefit the SL Trust, which indirectly holds the
entire share capital of SYH YIHAI Ltd and LHY YIHAI Ltd, which in turn
holds a total of 130,132,992 Shares. For the purpose of the SFO, Mr.
Sean Shi and Ms. Hailey Lee are deemed to be interested in the Shares
in which SYH YIHAI Ltd and LHY YIHAI Ltd are interested.

Mr. Sean Shi is the spouse of Ms. Hailey Lee and is deemed to be
interested in the same number of Shares in which Ms. Hailey Lee is
interested for the purpose of the SFO. Ms. Hailey Lee is the spouse of
Mr. Sean Shi and is deemed to be interested in the same number of
Shares in which Mr. Sean Shi is interested for the purpose of the SFO.

2 Mr. Zhang Yong and Ms. Shu Ping, as the settlors and protectors,
established for their own benefit the ZYSP Trust, which holds the entire
share capital of (i) ZYSP YIHAI Ltd, which in turn holds 236,814,275
Shares, and (ii) SP YH Ltd, which in turn holds 88,621,746 Shares. For
the purpose of the SFO, Mr. Zhang Yong and Ms. Shu Ping are deemed
to be interested in the Shares in which ZYSP YIHAI Ltd and SP YH Ltd
are interested.

Mr. Zhang Yong is the spouse of Ms. Shu Ping and is deemed to be
interested in the same number of Shares in which Ms. Shu Ping is
interested for the purpose of the SFO. Ms. Shu Ping is the spouse of
Mr. Zhang Yong and is deemed to be interested in the same number
of Shares in which Mr. Zhang Yong is interested for the purpose of the
SFO.

Save as disclosed above, as at 30 June 2024, none of the Directors
or chief executives of the Company has or is deemed to have any
interests or short positions in the shares, underlying shares or
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which will be required to be notified
to the Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short positions which
they were taken or deemed to have taken under such provisions of the
SFO); or which will be required to be recorded in the register to be kept
by the Company pursuant to Section 352 of the SFO, or which will be
required, pursuant to the Model Code, to be notified to the Company
and the Stock Exchange.
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As at 30 June 2024, the followings are the persons, other than the
Directors or chief executives of the Company, who had interests or
short positions in the Shares and underlying Shares which would
be required to be notified to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the SFO; or
as recorded in the register of interests required to be kept by the
Company pursuant to Section 336 of Part XV of the SFO:

B ZE2024F6H308 ' RARTEET
BETBABN  TIHALAEEERE
BAERIEGOIEXVRE2REID LW
REBHNEARARARBRAVAQAMR
HDHEERODNEZRAENAL  H
RIEH H R B E KRB EEXVEBE 336 /A
DA EFENECMATC SN ER A
ERAL:

Approximate
percentage of
shareholding

Number of in the total issued
Name of substantial Shareholder Capacity/nature of interest ordinary shares  share capital (%)
HERTRALEN
TERENE 4B S/ BEEE EERYA RESOEDL(%)
UBS Trustees (B.V.1.) Limited Trustee (other than a bare trustee) 325,436,021 (L) 31.39% (L)
ZREA GEEREZEA)
ZYSP YIHAI Ltd Beneficial owner 236,814,275 (L) 22.84% (L)
BERBA
Cititrust Private Trust (Cayman) Limited @ Trustee (other than a bare trustee) 130,132,992 (L) 12.55% (L)
CHINE 28RN
Hailey Lee @ Founder of a discretionary trust, interest of controlled 130,592,992 (L) 12.60% (L)
corporation and interest of spouse
ZigEko 2RETAYA  FEFIEREREBER
Twice Happiness Limited @ Interest of controlled corporation 130,132,992 (L) 12.55% (L)
SR ZERR
SYH YIHAI Ltd @ Beneficial owner 88,621,746 (L) 8.55% (L)
BEnBAA
SP YH Ltd @ Beneficial owner 88,621,746 (L) 8.55% (L)
BEREAA
JLJH YIHAI Ltd © Beneficial owner and nominee for another person 66,568,000 (L) 6.42% (L)
EnAARE - BALHREA
Vistra Trust (Hong Kong) Limited © Trustee (other than a bare trustee) 66,568,000 (L) 6.42% (L)
CHINE 8RN
UBS Group AG “ Interest of controlled corporation 58,295,976 (L) 5.62% (L)

L) denotes a long position

Yihai International Holding Ltd.
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Notes:

ZYSP Trust is a discretionary trust set up by Mr. Zhang Yong and Ms.
Shu Ping as the settlors and Mr. Zhang Yong as protector on 1 June
2016 with UBS Trustees (B.V.l.) Limited acting as trustee for the benefit
of themselves and their family. The entire share capital of ZYSP YIHAI
Ltd is wholly owned by UBS Trustees (B.V.l.) Limited as the trustee of
the ZYSP Trust. Mr. Zhang Yong and Ms. Shu Ping (as founders of the
ZYSP Trust) and UBS Trustees (B.V.l.) Limited are taken to be interested
in the Shares held by ZYSP YIHAI Ltd for the purpose of the SFO.

SP Trust is a discretionary trust set up by Ms. Shu Ping as the settlor
and protector on 31 December 2020 with UBS Trustees (B.V.l.) Limited
acting as trustee for the benefit of herself, Mr. Zhang Yong and their
family. The entire share capital of SP YH Ltd is wholly owned by UBS
Trustees (B.V.l.) Limited as the trustee of the SP Trust. Ms. Shu Ping
(as founder of the SP Trust) and UBS Trustees (B.V.l.) Limited are taken
to be interested in the Shares held by SP YH Ltd for the purpose of the
SFO.

SL Trust is a discretionary trust set up by Mr. Sean Shi and Ms. Hailey
Lee as the settlors and protectors on 2 June 2016 for their own benefit.
The entire share capital of SYH YIHAI Ltd and LHY YIHAI Ltd is wholly
owned by Twice Happiness Limited and ultimately owned by Cititrust
Private Trust (Cayman) Limited as the trustee of the SL Trust. Mr. Sean
Shi and Ms. Hailey Lee (as founders of the SL Trust), Twice Happiness
Limited and Cititrust Private Trust (Cayman) Limited are taken to be
interested in the Shares held by SYH YIHAI Ltd and LHY YIHAI Ltd for
the purpose of the SFO. Mr. Sean Shi is the spouse of Ms. Hailey Lee
and is deemed to be interested in the same number of Shares in which
Ms. Hailey Lee is interested for the purpose of the SFO. Ms. Hailey
Lee is the spouse of Mr. Sean Shi and is deemed to be interested in
the same number of Shares in which Mr. Sean Shi is interested for the
purpose of the SFO.

Vistra Trust (Hong Kong) Limited is the trustee and JLJH YIHAI Ltd is
the nominee to administer the RSU Scheme. JLJH YIHAI Ltd holds
the Shares underlying the RSU granted by us for the benefit of eligible
participants pursuant to the RSU Scheme.
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(4) UBS Group AG is interested in 58,295,976 Shares in long position as
interest of corporation controlled by it via wholly owned subsidiaries.

Save as disclosed above, as at 30 June 2024, the Directors and the
chief executives of the Company are not aware of any other person
(other than the Directors or chief executives of the Company) who had
an interest or short position in the Shares or underlying Shares of the
Company which would be required to be notified to the Company and
the Stock Exchange under the provisions of Divisions 2 and 3 of Part
XV of the SFO; or as recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO.

Save as disclosed in the section headed “Directors’ and Chief
Executives’ Interests and Short Positions in Shares, Underlying Shares
and Debentures” above, at no time during the six months ended 30
June 2024 and up to the date of this interim report was the Company
or any of its subsidiaries, a party to any arrangement that would
enable the Directors to acquire benefits by means of acquisition of the
Shares in, or debentures of, the Company or any other body corporate,
and none of the Directors or any of their spouses or children under
the age of 18 were granted any right to subscribe for the equity or
debt securities of the Company or any other body corporate or had
exercised any such right.

The Company has approved and adopted a RSU Scheme by a
resolution of the Shareholders on 24 February 2016 and a resolution
of the Board on 24 February 2016. The Company complies with the
provisions of the new Chapter 17 of the Listing Rules effective from
the financial year commencing from 1 January 2023 subject to the
transitional arrangements provided for the RSU Scheme, being a share
award scheme without involving issue of new Shares of the Company.

Yihai International Holding Ltd.
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The RSUs do not carry any right to vote at general meetings of the
Company. No RSU grantee (the “Grantee”) shall enjoy any of the
rights of a Shareholder by virtue of the grant of an award of RSUs
(the “Award”) pursuant to the RSU Scheme, unless and until such
Shares underlying the Award are actually transferred to the Grantee
upon vesting of the RSU. Unless otherwise specified by the Board in
its entire discretion, the Grantee do not have any rights to any cash or
non-cash income, dividends or distributions and/or the sale proceeds
of non-cash and non-scrip distributions from any Shares underlying an
Award. Please refer to the section headed “Appendix IV — Statutory and
General Information” of the Prospectus and “Directors’ Report — The
RSU Scheme” to the Company’s 2023 annual report for details.

The Company approved and granted 9,140,000 RSUs among which
1,510,000 were granted to two Directors at that time pursuant to the
RSU Scheme on 28 December 2016. Please refer to the announcement
of the Company dated 28 December 2016 for details. As at 30 June
2024, 748,000 RSUs out of the 9,140,000 RSUs that were granted
on 28 December 2016 have been cancelled for reasons such as
the resignation of our employees and all of the remaining RSUs (i.e.
8,392,000 RSUs) have been vested in accordance with the vesting
period as set out in the announcement.

The Company approved and granted 1,510,000 RSUs among which
770,000 were granted to five Directors at that time pursuant to the RSU
Scheme on 9 December 2018. Please refer to the announcement of the
Company dated 10 December 2018 for details. As at 30 June 2024,
all of the 1,510,000 RSUs have been vested in accordance with the
vesting period as set out in the announcement.

The Company approved and granted 750,000 RSUs among which
670,000 were granted to five Directors at that time pursuant to the RSU
Scheme on 27 December 2019. Please refer to the announcement
of the Company dated 27 December 2019 for details. As at 30 June
2024, all of the 750,000 RSUs have been vested in accordance with the
vesting period as set out in the announcement.
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The Company approved and granted 125,000 RSUs to an employee 2023511 230 » XA T CHRIEZR
of the Group pursuant to the RSU Scheme on 23 November 2023.  #IRHEM TR ERE —ZBAEEE
Please refer to the announcement of the Company dated 23 November Ejﬁ"dﬂ% O0O1EZ FRFIMR D EE(L - F¥1E
2023 for details. As at 30 June 2024, all of the 125,000 RSUs have not  EZMAA T HEE2023F11 82382
been vested in accordance with the vesting period as set out in the N R2024F6 308 - £3$125,000

announcement.

1@1FE%UH§TJ3$THE?F?§’“¢§W Y &5
BREARTURE

Details of RSUs granted under the RSU Scheme as at 30 June 2024 & ZE2024F6 30 B RIEZREIRDE

are as follows:

UETERHNZREIRDEMFRUOT

Number of Number of Number of Number of Number of
unvested RSUs RSUs vested  RSUs cancelled RSUs lapsed RSUs
Name of/Category Number of Consideration asat during the during the duringthe  unvested as at
of Grantee Date of grant RSUs granted (US$)  1January2024 Reporting Period  Reporting Period  Reporting Period 30 June 2024
HENUE HENUE
1A1R REEHE NRERE & 6A30H
ERLZRH FBERZRH EEBRRH SHEER BERRRH AERTRY
ESINEYE L] A RBENHA KE(Er) RBELHA RBESE RHELHA RBEfSE RBEfHE
Directors
g2
Mr. Sean Shi® 9 December 2018 200,000 - - - - - -
i vl 2018F 123987
27 December 20199 260,000 - - - - - -
2191282789
Mr, Guo Qiang® 28 December 2016 150,000 0.0082 per Share - - - - -
Byl 0165125288 (approximately
HK$0.06 per Share)
§hikf0.082
(H5RRM0.06%7)
9 December 20182 120,000 - - - - - -
2018E1259R%
27 December 20199 120,000 - - - - - -
0191282789
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Number of Number of Number of Number of Number of
unvested RSUs RSUsvested  RSUs cancelled RSUs lapsed RSUs
Name of/Category Number of Consideration asat during the during the duringthe  unvested as at
of Grantee Date of grant RSUs granted (US)  1January2024 Reporting Period  Reporting Period  Reporting Period 30 June 2024
gEukE BE0uE
1A18 REEHE REEHE REEHE 6A308
ERAER FEEZRY BEER R BHEE R BXUT R FREZR
EIN YR L] ] RBENHA KE (&) RBELHA RHEMHE RbENEE RHEfHA RBEfHE
Mr. Sun Shengfeng 28 December 2016 500,000 0.0082 per Share - - - - -
AL 2016512328 R0 (approximately
HK$0.06 per Share)
§RM:0.0082
(#8RRH006%T)
9 December 20182 120,000 - - - - - -
018E1289R%
27 December 2019% 60,000 - - - - - -
01951282789
Mr. Zhao Xiaokai® 9 December 20189 120,000 - - - - - -
il 2018F 123987
27 December 20199 80,000 - - - - - -
191282789
Ms. Shu Ping 9 December 20182 100,000 - - - - - -
Fijed e 2018E12 987
Mr. Zhang Yong 9 December 2018° 200,000 - - - - - -
kBt 018F12798%
27 December 20199 160,000 - - - - - -
20191252789
Two Highest Paid Individuals 28 December 2016 150,000 0.0082 per Share = = = = =
in Aggregate® 2016F12728R" (approximately
feaEREMALAFO HK$0.06 per Share)
§RR10.0082
(B5kRR0.06ET)
9 December 2018° 10,000 - - - - - -
018F12798
23 November 2023 125,000¢ - 125,000 - - - 125,000
223115234
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Number of Number of Number of Number of Number of
unvested RSUs RSUs vested ~ RSUs cancelled RSUs lapsed RSUs
Name of/Category Number of Consideration asat during the during the duringthe  unvested as at
of Grantee Date of grant RSUs granted (US)  1January2024 Reporting Period  Reporting Period  Reporting Period 30 June 2024
BE0UE BE0uE
1A18 REEHE REEHE REEHE 6A308
ERAER FEEZRY BEER R BHEE R BXUT R FREZR
EIN YR L] ] RBENHA KE (&) RBELHA RHEMHE RbENEE RHEfHA RBEfHE
Other Grantees in Aggregate
EfREAGH
Employees of the Group 28 December 20167 7,042,000 0.0082 per Share - - - - -
KEEEE 0165125288 (approximately
HK$0.06 per Share)
§RRH0.0082
(H5RRM0.06%7)
9 December 2018 640,000 - - - - - -
018F12A98
27 December 20199 70,0000 - - - - - -
201951282789
Business partners 28 December 2016 550,000 0.0082 per Share - - S S S
EBER 2016512 828R0 (approximately
HK$0.06 per Share)
§RR1H0.0082
(#5RRM0.06%7)
Total: 10,777,000 125,000 - - - 125,000
it
Notes: FIEE -
(1)  Subject to all vesting conditions having been satisfied in accordance with (1) ZRABEBEREZIRERMDENTE

the rules governing the RSU Scheme, the total of 9,140,000 RSUs granted
on 28 December 2016 have been vested as to 20% on 28 December
2018 and as to 80% on 28 December 2019.

(2)  Subject to all vesting conditions having been satisfied in accordance with ()
the rules governing the RSU Scheme, the total of 1,510,000 RSUs granted
on 9 December 2018 have been vested on 10 December 2018.

(8)  Subject to all vesting conditions having been satisfied in accordance with 3)

the rules governing the RSU Scheme, the total of 750,000 RSUs granted
on 27 December 2019 have been vested on the same day.

Yihai International Holding Ltd.

HRBIZERFTEREBIRE  MN20165F
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ZIRMWIBIBEEZREI R D ENFTEIM
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(4)  Subject to all vesting conditions having been satisfied in accordance with
the rules governing the RSU Scheme, the total of 125,000 RSUs granted
on 23 November 2023 shall be vested upon the first anniversary of the
date of grant. There are no additional performance targets attached to
such RSUs granted.

(5) The other three highest paid individuals of the Company during the
Reporting Period are our Directors, being Mr. Sean Shi, Mr. Guo Qiang
and Mr. Zhao Xiaokai, whose interests in the underlying Shares in
connection with the RSUs granted to them are disclosed under the
“Directors” category of the above table.

There is no participant with RSU granted and to be granted in excess
of the 1% individual limit or any participant with RSU granted or to be
granted in any 12-month period exceeding 0.1% of Shares in issue
(excluding treasury shares, if any) at the date of such grant.

The number of RSUs available for grant under the RSU Scheme
mandate at the beginning and the end of Reporting Period remained
the same, being 66,443,000, representing approximately 6.41% of the
issued Shares of the Company (excluding the treasury shares, if any) as
at the date of this report.

During the six months ended 30 June 2024, the Company did not grant
any RSU.

Neither the Company nor any of its subsidiaries purchased, redeemed
or sold any of the Company’s listed securities (including sale of treasury
shares, if any) during the six months ended 30 June 2024.

The Company has adopted the Model Code. Specific enquiries have
been made to all the Directors and the Directors have confirmed that
they have complied with the Model Code during the six months ended
30 June 2024.

The Company’s employees, who are likely to be in possession of inside
information of the Company, have also been subject to the Model Code
for securities transactions. No incident of non-compliance of the Model
Code by the Company’s employees was noted by the Company during
the six months ended 30 June 2024.

@ SRARERESZREIIMEMTEIN
RBERFTERBRMG - N2023F11
B23B#EH A& #£125,00018 3 R &% 14
BUERABEHBEY-BFEERE - iR
HH B FE B8 2 PR 1 BR 10 B8 oz b A B A BE A0
REBEE-
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The Company has applied the principles of good corporate governance
and code provisions as set out in the part 2 of the Corporate
Governance Code contained in Appendix C1 to the Listing Rules.
During the six months ended 30 June 2024, the Company complied
with the code provisions in the Corporate Governance Code.

During the Reporting Period, Mr. Yau Ka Chi resigned as an
independent non-executive Director and the chairman of the Audit
Committee with Ms. Cui Jin further appointed to succeed his positions.

During the six months ended 30 June 2024 and up to the date of this
interim report, save as disclosed herein, there has been no change in
the information of the Directors as required to be disclosed pursuant to
Rule 13.51B of the Listing Rules.

The Audit Committee has three members comprising all independent
non-executive Directors, being Ms. Cui Jin (chairman), Mr. Qian
Mingxing and Ms. Ye Shujun, with terms of reference in compliance
with the Listing Rules. The Audit Committee has considered and
reviewed the accounting principles and practices adopted by the Group
and has discussed matters in relation to internal controls and financial
reporting with the management, including the review of the unaudited
condensed consolidated interim financial results of the Group for the
six months ended 30 June 2024. The Audit Committee considers that
the interim financial results for the six months ended 30 June 2024
are in compliance with the relevant accounting standards, rules and
regulations and appropriate disclosures have been duly made.

The Company’s external auditor, PricewaterhouseCoopers, has
performed a review of the Group’s interim condensed consolidated
financial information for the six months ended 30 June 2024 in
accordance with the International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity”. Based on their review,
PricewaterhouseCoopers confirmed that nothing has come to
their attention that causes them to believe that the interim financial
information is not prepared, in all material respects, in accordance with
International Accounting Standard 34 “Interim Financial Reporting”.

Yihai International Holding Ltd.
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The Board has resolved to declare an interim dividend of RMB0.2825
per Share to the Shareholders of the Company whose names appear
on the register of members of the Company on Monday, 16 September
2024, in an aggregate of approximately RMB292,867,750. The interim
dividend will be distributed in Hong Kong dollars and will be calculated
based on the average benchmark exchange rate of RMB against Hong
Kong dollar announced by the People’s Bank of China in the five
working days prior to but excluding the date of the Board meeting held
on Tuesday, 27 August 2024. Accordingly, the interim dividend to be
paid is HK$0.3088 per Share. The interim dividend is expected to be
paid on or before Friday, 27 September 2024.

The register of members of the Company will be closed from
Wednesday, 11 September 2024 to Monday, 16 September 2024,
both days inclusive, during which period no transfer of shares can be
registered, in order to determine the entitlement of the shareholders of
the Company to the interim dividend. In order to qualify for the interim
dividend, all completed transfer documents accompanied by the
relevant share certificates must be lodged with the Company’s branch
share registrar in Hong Kong, Computershare Hong Kong Investor
Services Limited, at Shops 1712-1716, 17th Floor, Hopewell Centre,
183 Queen’s Road East, Wan Chai, Hong Kong, for registration by 4:30
p.m. on Tuesday, 10 September 2024.

There has been no material event after the end of the Reporting Period
which requires disclosure in this report.

By Order of the Board

Sean Shi

Chairman

Yihai International Holding Ltd.

Hong Kong, 27 August 2024
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Unaudited Audited
KRR gt
As at As at
30 June 31 December
2024 2023
#2024 R2023 4
6 A30H 12A31H
Note RMB’000 RMB’000
FiEE ARYTF T ARETT
Assets BE
Non-current assets EREEE
Property, plant and equipment M - BERRE 8 1,856,382 1,808,895
Right-of-use assets FREEE 9 243,048 226,914
Intangible assets B EE 7 10,125 11,984
Deferred income tax assets EIEESHEE 69,894 65,766
Financial assets at fair value through RAFETTABEN
profit or loss EREE 5 279,651 197,052
Term deposits with the maturity FHABB—FN
over one year TEHIER 164,727 437,172
Other non-current assets HindEREBEE 10 126,633 119,229
Total non-current assets ERESEELE 2,750,460 2,867,012
Current assets REBEE
Inventories FE 342,228 370,532
Other current assets HiREEE 10 63,076 62,358
Trade receivables B EWFE 11 195,774 258,125
Other financial assets at amortised REBENATTEN
cost Hitem&EE 12 14,616 19,509
Term deposits with the maturity EIHA R —F AW
within one year TEHITFER 54,994 162,533
Restricted cash ZREIEE 5,016 5,011
Cash and cash equivalents HeREESEEY 1,864,581 2,309,358
Total current assets RENEELE 2,540,285 3,187,426
Total assets BEHAE 5,290,745 6,054,438
Equity e 25
Equity attributable to owners i /NSIEZ =N Y
of the Company
Share capital [N 13 67 67
Shares held for restricted share FEZRFIRDENFTEIF
unit scheme BB 14 4 (4)
Other reserves HibfE 306,355 317,749
Retained earnings REBEF 4,088,529 4,500,117
Capital and reserves attributable to owners AABHEEABLEERR
of the Company & 4,394,947 4,817,929
Non-controlling interests FEIZ RS 189,344 271,481
Total equity WE TRABRER 4,584,291 5,089,410
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Unaudited Audited

REBE BT
As at As at
30 June 31 December
2024 2023
#2024 £ 20234
6 A30H 12A31H
Note RMB’000 RMB’000
MIzE AR®ETT ARET T
Liabilities af&
Non-current liabilities ERBERE
Lease liabilities HEBE 9 92,056 54,267
Deferred income tax liabilities EEEHEE 31,320 60,242
Other non-current liabilities Hitt3ERHEE 38,006 33,808
Total non-current liabilities ERFEBELEE 161,382 148,317
Current liabilities nEaR
Trade payables B2 REARIE 15 281,034 402,788
Contract liabilities EHEE 47,258 77,351
Lease liabilities HEas 9 20,864 31,993
Other payables and accruals HitnEAFERESTER 16 148,775 187,020
Current income tax liabilities IRy A= 47,141 117,559
Total current liabilities REAEEE 545,072 816,711
Total liabilities BERE 706,454 965,028
Total equity and liabilities EERaERE 5,290,745 6,054,438

The above interim condensed consolidated balance sheet should be
read in conjunction with the accompanying notes.

The interim condensed consolidated financial information on pages 42
to 84 was approved and authorised for issue by the Board of Directors
of the Company on 27 August 2024 and was signed on its behalf by:

GUO QIANG
2038
Director

EFE

Lt RE S EEREREEREN
BfRE—DFBIE o

FA2ZE4 BN BB ESHIEERTS
A2024F8 B27 HEA AT EESHE
REETRIHAUATEERRESSE

2

SUN SHENGFENG

B IE
Director

EFE
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Unaudited

REES
Six months ended 30 June
B Z6H30HIEAER
2024 2023
20245 2023
Note RMB’000 RMB’000
g ARBTT ARBET T
Revenue A 6 2,926,925 2,616,226
Cost of sales SHEKA 17 (2,049,417) (1,817,637)
Gross profit EF 877,508 798,589
Distribution expenses RS 17 (352,261) (239,756)
Administrative expenses THAX 17 (140,207) (140,838)
Other income and gains — net Ha AR W= HEEE 18 28,966 80,434
Operating profit ®EEF 414,006 498,429
Finance income BEUA 47,997 30,840
Finance costs & R A (2,442) (2,343)
Finance income — net BE WA FEEE 19 45,555 28,497
Profit before income tax FRFF S B En R 459,561 526,926
Income tax expense Friemipx 20 (125,418) (149,966)
Profit for the period HWEH 334,143 376,960
Profit for the period attributable to: LA AT FEMREARER
- Owners of the Company . WNCIEZ 2PN 308,280 357,825
- Non-controlling interests — JEiERR R 25,863 19,135
334,143 376,960
Other comprehensive loss Hih 2 mEEE
Items that may be reclassified to profit or loss B[ E# 5 B Z Bz 98 H
— Currency translation differences -EHESE (12,841) (84)
Other comprehensive loss for the period, HIRHE it HEEE
net of tax (NP FRIE) (12,841) (84)
Total comprehensive income for the period HiPy & EUX 24858 321,302 376,876
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Unaudited

REES
Six months ended 30 June
B Z6H30HIEAER
2024 2023
20244 2023
Note RMB’000 RMB’000
g ARBTT ARET T
Total comprehensive income for the MTALTEGENEE
period attributable to: Y ES4EER ¢
- Owners of the Company . WNEIEZ 2= DN 295,439 357,741
- Non-controlling interests — FEEERAER 25,863 19,135
321,302 376,876
Earnings per share attributable to v N/NSIEZ 2PN
owners of the Company BRAEF
(expressed in RMB cents per share) (UBBRAREDFIT)
- Basic —H R 21 31.78 36.59
- Diluted -8 21 31.78 36.59

The above interim condensed consolidated statement of profit or loss LA £ R AR B ﬁéﬁé&ﬂ@éﬁuﬂé
and other comprehensive income should be read in conjunction with IR PECR BRI F o — PR o
the accompanying notes.
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Unaudited
KEE
Attributable to owners of the Company

LN EIN L

Shares
held for
restricted
Share  share unit Non-
capital scheme Other  Retained controlling Total
(Note 13) (Note 14)  reserves  earnings Total interests equity
AR RHER
Bzt
Rx  HEHRR
(HzH13) (Wat14)  EfpRE  REEH i FEREZ  ERGE
Note  RMB'000 RMB'000 RMB'000 RMB'000 RMB'000  RMB'000  RMB'000
Wz AR®Fn AR®Tn ARETr ARETR ARETn ARETR ARETR

Balance at 1 January 202¢ 120241 B 1 AMER: 67 W) 317740 4500117 4817929 271481 5089410
Comprehensive income 2ENE
Proft for he period A - - - 308280 308280 25863 334143
Other comprehensive losses L2 EEE
Currency translation differences ERER - - (12841) - (12841) - (12841)
Total comprehensive (loss)/income BNATE (B8)/ W\GE

for the period - - (12841) 308,280 295,439 25863 321,302
Transactions with owners HEEARS
Appropriation to stautory reserves BELERE - - 685 (685) - - -
Share-based compensations RO BEBHEH - - 762 - 762 - 762

Dividends paid to the Company’s shareholders AR ARERARE 2(b) = =
Dividends paid to a non-controling shareholder - ZFEERRERHRE - - -

(719,189)

(119183 (719,189
- (108000 (108,000)

Total transactions with owners HEEA\ZSLE - - 1,447 (719868)  (718421)  (108,000)  (826,421)
Balance at 30 June 2024 R2024E6R0HMER 67 @) 306,355 4,088,529 4304947 189,344 4,584,201
Balance at 1 January 2023 R20251A1RMER 68 (@ 38299 393,849 4319872 17,149 4537,021
Comprehensive income 2ENE
Profifo the period E e - - - BIE5 BI85 19135 37690
Other comprehensive losses A2 ERSE
Currency translation differences EXZR = - (84 - (64 - (64
Total comprehensive (loss)/income BNEE (BR)/ WNGE

for the period - - (84) 357825 357,741 19,135 376,876
Transactions with owners HEEAR S
Dividends paid to the Company’s shareholders AR ARERARE 22(b) - - - (179312 (179312) - (179319)
Repurchase and cancellation of shares BEREHERN 13 (1) - (175756) - (175,757) - (175,757)
Total transactions with owners HEEARSER (1) - (175756 (179319 (355,069) - (355,069)
Balance at 30 June 2023 R2023%E6 A0 AL 67 @ 2719 4115362 4322544 236284 4,558,828

The above interim condensed consolidated statement of changes in DL EREARS R S RE R B B R FEEERE
equity should be read in conjunction with the accompanying notes. Mt —GERIE -
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Unaudited

RBE
Six months ended 30 June
BZ6A30HLL<EA
2024 2023
2024 £ 2023%F
Note RMB’000 RMB’000
MiaE ARBTT ARBT T

Cash flows from operating activities RETHMERERE
Cash generated from operations REmBRE 393,414 394,995
Interest received [SAL &S 44,402 27,916
Income tax paid 2SS (228,886) (201,917)
Net cash generated from operating activities E&EFEREREFHE 208,930 220,994
Cash flows from investing activities BEEBRERERE
Purchases of property, plant and equipment BEYE RENSE (129,908) (156,689)
Proceeds from assets-related EE E BN BB

government grants Frig§skiE 5,000 5,000
Purchases of intangible assets BEELEE (1,772) (1,440)
Proceeds from disposal of property, HEWE  BMERRE

plant and equipment Fri8sIg 3,182 503
Purchases of financial assets at fair value BERATETTABR

through profit or loss NEmEE (769,783) (442,557)
Proceeds from disposal of investments in HERAFEFAERE

financial assets at fair value through NEMEERENS

profit or loss IE 699,901 443,288
Increase in term deposits E B FIE N (30,000) (130,000)
Decrease in term deposits EHEFR D 413,579 611,236
Increase in restricted cash SZRRHIIREIL N (5) ©)
Net cash generated from investing activities RZEEFREBREFE 190,194 329,338
Cash flows from financing activities MEEFHMERERE
Dividends paid to the Company’s shareholders ~ [EIARBRRERKMARE  22(b) (719,183) (179,312)
Dividends paid to a non-controlling 6 — & IR AR RS

shareholder BRE (108,000) -
Payments for lease liabilities HEEEBENR (8,607) (9,463)
Repurchase of shares of the Company AARRMEEE 13 - (175,757)
Net cash used in financing activities BEEETAREFHE (835,790) (364,532)
Net (decrease)/increase in cash and cash RERFEEEY

equivalents (BD),/ & InFaE (436,666) 185,800
Cash and cash equivalents at beginning HONRERBEEEEY

of the period 2,309,358 1,880,531
Effects of exchange rate changes on ReRk\ASEZEMESR

cash and cash equivalents HENE (8,111) 25,751
Cash and cash equivalents at end of HARERRECEEY

the period 1,864,581 2,092,082

The above interim condensed consolidated statement of cash flows
should be read in conjunction with the accompanying notes.
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Yihai International Holding Ltd. (the “Company”) and its
subsidiaries (together the “Group”) are principally engaged
in the production and sales of hot pot condiment, compound
condiment, and convenient ready-to-eat food products in the
People’s Republic of China (the “PRC”) and certain overseas
countries and regions.

The Company was incorporated in the Cayman Islands on 18
October 2013 as an exempted company with limited liability under
the Companies Law Cap. 22 (Law 3 of 1961, as consolidated and
revised) of the Cayman lIslands. The address of the Company’s
registered office is Grand Pavilion, Hibiscus Way, 802 West Bay
Road, P.O. Box 31119, KY1-1205, Cayman Islands.

The Company’s global offering of its shares (the “Global Offering”)
on the Main Board of The Stock Exchange of Hong Kong Limited
(the “HKEX” or the “Stock Exchange”) was completed on 13 July
2016.

The interim condensed consolidated financial information is
presented in Renminbi (‘RMB”), unless otherwise stated.

This interim condensed consolidated financial information was
approved for issue by the Board of Directors of the Company on
27 August 2024.

This interim condensed consolidated financial information has
been reviewed, not audited.

This interim condensed consolidated financial information for the
six months ended 30 June 2024 has been prepared in accordance
with International Accounting Standard 34 “Interim Financial
Reporting” (“IAS 347).

The interim condensed consolidated financial information does
not include all the notes of the type normally included in an
annual financial statements. Accordingly, this interim condensed
consolidated financial information is to be read in conjunction
with the Group’s annual consolidated financial statements for
the year ended 31 December 2023 which have been prepared in
accordance with IFRS Accounting Standards.

Yihai International Holding Ltd.
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The accounting policies applied to the preparation of this interim
condensed consolidated financial information are consistent
with those applied in the Group’s annual consolidated financial
statements for the year ended 31 December 2023, except for the
adoption of amended standards as set out below:

Amended standards adopted by the Group

The Group has applied the following amended standards for the
first time from 1 January 2024:

Amendments to IAS 1

B E RIS 1 SRS ET A
Amendments to IAS 1

Bl ETHERE 1 RNERT A
Amendments to IFRS 16

Bl PR B A 3R 5 ZE B S 165 VB RT AR
Amendments to IAS 7 and IFRS 7

The amendments listed above did not have any impact on the
amounts recognised in prior periods and are not expected to
significantly affect the current or future periods.

REATHERGE BB ER R
RRE BEREREEEE2023F
12 A31 HILFENFERE IR
RITRANSTTERE -2 LT
AT IRV R AR

REBRANEBITER

AREBEBH2024F1 A1 BEEENE
AL T &EET2A -

Classification of Liabilities as Current or Non-current
HEES IR TE I E

Non-current Liabilities with Covenants
MEZFHRFEREEE

Lease Liability in a Sale and Leaseback
E#ZEHAFHHEESRE

Supplier Finance Arrangements

IR E R E 7R R BRI RELERETHRNIET A REFHEZH

LAERT B X MR R SRR
BEAXE BEHISHEAR
RRPEELEATE -
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Impact of new or amended standards issued but not yet
applied by the Group

Certain new or amended accounting standards have been
published but are not mandatory for reporting period commencing
1 January 2024 and have not been early adopted by the Group.
These new or amended accounting standards are not expected
to have a material impact on the Group in the current or future
reporting periods and on foreseeable future transactions.

EEMAERERE RRABFET R
RIERTEANT &

BETHI S LIET G ERIC M
BHENRBE2024F1 81 BHBH
WREMERFBIT > AEER KR
BIERA - B SIS LEE
FFEREARAREREHEFS
HAKERTREARRZEREK

Amendments to IAS 21
B E R SE21 SR ERT A
Amendments to IFRS 9 and IFRS 7

I 5 B 75 e o YR B R O 5% % B PR B A 3R 5
ZRE7IRAERT A
IFRS 18

B4 o

=

News or amended standards and
interpretations

Fra] ASIEET BRI R a2 FE

Lack of Exchangeability
= A AR E

Amendments to the Classification and

Measurement of Financial Instruments

BREH T A7 B EHET

Presentation and Disclosure
in Financial Statements

Effective date
X AH

1 January 2025
2025F1H1H
1 January 2026
2026F1H1H

1 January 2027

BUPR B A5 3R 5 2E RIS 1857 B iRz i 2 SR 1% E 2027F1H1H

IFRS 19 Subsidiaries without Public Accountability: 1 January 2027
Disclosures

BREF TSR EXE RIS 1955 FHERRZAETNE L AIHI K E 2027F1HA1H

Amendments to IAS 28 and IFRS 10

Sale or Contribution of Assets between

To be determined

an Investor and its Associate or

Joint Venture

SERTERIE 28R R BRI B E REEFHABE N AREETF Y EELE &
ZRIZE105RMIEET A HHE

The preparation of the interim condensed consolidated financial
information requires management to make judgements, estimates
and assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates.

In preparing the interim condensed consolidated financial
information, the significant judgements made by management
in applying the Group’s accounting policies and the key sources
of estimation uncertainty were the same as those that applied to
the Group’s annual consolidated financial statements for the year
ended 31 December 2023.

Yihai International Holding Ltd.
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5.1

5.2

Financial risk factors

The Group’s activities expose it to a variety of financial risks:
market risk (including foreign exchange risk), credit risk and
liquidity risk.

The interim condensed consolidated financial information do not
include all financial risk management information and disclosures
required in the annual financial statements, and should be read
in conjunction with the Group’s annual consolidated financial
statements for the year ended 31 December 2023.

There have been no significant changes in the risk management
policies since 31 December 2023.

Credit risk

Credit risk is the risk of suffering financial loss, should any of
the Group’s customers/clients or counterparties fail to fulfil their
contractual obligations to the Group. Credit risk of the Group
arises mainly from exposure of trade receivables and other
receivables of the subsidiaries engaged in operating activities. The
Group adopts the “expected credit loss” model on its impairment
assessment of debt instruments which are measured at amortised
cost, in accordance with the provisions of IFRS 9 “Financial
Instruments”.

As at 30 June 2024, the Group has term deposits of
RMB219,721,000. All of these term deposits are deposited
in reputable financial institutions in the Mainland China and
international financial institutions outside of the Mainland China
and the Directors of the Company consider the related credit risk
is low.

5.1

5.2

MR REE

AEERNEDEHESESEBER
miZEkR (BEMNERR) - FHREA
b mBE & mk o

FHIS RS S B ERTEIERE
TREREEERNRFENBRE
FIERELPHE  WEEARESR
BZE2023F 12831 BLEEENE
EiRE SRk —Ot6E -

EfMEEREBH2023512H8318
KBTI E KB E) -

=RRER

EREBE-—BAEBETHE
®/EBEERHFHREBITHER
EENEHNETMEZHEERLN
Bk o AEBEEREREIEELER
RELLTBNHBLARANESE
WRIE R AR FIBER O o A
EERIBEEMRY RS ERFIR
[T A INERAERBHEKA
FENEREIEREFERME
HizREk ] ERX -

202456308 » REENERH
FHRAARK219,721,0007T ° Fir
BZETHEFEREERR P E R
FERFNESREBEURPE R
LSNP EPR & mis - AR FES
RAEHEBEEARKRBK -
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5.3

54

Liquidity risk

As at 30 June 2024 and 31 December 2023, the Group did
not have any external borrowings and the Group has well
adequate financial assets and financial resources to meet the
Group’s obligations to settle any contractual financial liabilities.
Accordingly, the Directors of the Company considered the
Group’s liquidity risk is low.

Fair value of financial instruments

This note provides an update on the judgements and estimates
made by the Group in determining the fair values of the financial
instruments since the last annual financial report.

(a) Fair value hierarchy

This section explains the judgements and estimates made
in determining the fair values of the financial instruments
that are recognised and measured at fair value in the interim
condensed consolidated financial information. To provide
an indication about the reliability of the inputs used in
determining fair value, the Group has classified its financial
instruments into the three levels prescribed under the
accounting standards as follows:

Level 1: The fair value of financial instruments traded in
active markets (such as publicly traded derivatives
and equity securities) is based on quoted market
prices at the end of the reporting period. The
quoted marked price used for financial assets
held by the Group is the current bid price. These
instruments are included in Level 1.

Yihai International Holding Ltd.
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5.4 Fair value of financial instruments (Continued) 54 SETIAMNAFEE)
(a) Fair value hierarchy (Continued) (@) 2FlEER (&)

Level 2: The fair value of financial instruments that are not EE:HRARBEREERET
traded in an active market (for example, over-the- BEXZPEMT
counter derivatives) is determined using valuation B (mgiTET
techniques which maximise the use of observable B) HAFED
market data and rely as little as possible on entity- FRGEEMmE
specific estimates. If all significant inputs required E o ZEMERN
to fair value an instrument are observable, the EEFATEHED
instrument is included in Level 2. BB AR D Mk FE

HEERNVME
WTEXAFERE
WETE E K A
BAUBHE AlzT
Bt AE=E -

Level 3: If one or more of the significant inputs is not FZEB M —ERZEEK
based on observable market data, the instrument WMABBILIFEER
is included in Level 3. This is the case for private AEEmEEIE
equity fund investments, unlisted equity securities AlZIT AT A%E=
and wealth management products. B -FEREES

BE - FLmERA
FEREMEMD
BLERR -
Level 1 Level 2 Level 3 Total
- $E $=E st
RMB’000 RMB’000 RMB’000 RMB’000

At 30 June 2024 202456 A30H AR¥TT AR¥TR AR¥TR AR%TR

(Unaudited) (REBEST)

Financial assets ERMEE

Financial assets at fair value through & A FEF ABZH SR

profit or loss (FVPL) & (RATEST A ER
MEMEE)
- Unlisted investment in AFTP (i) - RERE S E
M3 ETIRE() - 58,986 - 58,986
- Unlisted equity securities - FLEmBRAHES
(Note 5.4(0)() (FH3E5.4(0)() - - 73620 73620
- Private equity fund investments -LEREESRE - - 75,352 75,352
- Wealth management products - BEER - - 71,693 71,693
Total financial assets EHEEHE - 58,986 220,665 279,651
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5.4 Fair value of financial instruments (Continued) 5.4

(a)  Fair value hierarchy (Continued)

TRMTANAYEA)

@ LFEER &)

Level 1 Level 2 Level 3 Total
E—E E_E £ @st
RMB’000 RMB’000 RMB’000 RMB’000
At 31 December 2023 202312731 H ARETT ARETRT ARETR ARETR
(Audited) (@Ezt)
Financial assets ERMEE
Financial assets at fair value through R AFEF AR SR
profit or loss (FVPL) EE (BRDVEGFAER
HERMEE)
- Unlisted investment in AFTP (i) -RESESEFHE
M3 L MIRE() - 55,724 - 55,724
- Unlisted equity securities - FEMBARES
(Note 5.4(0)() (FH3E5.4(0)() - - 74,466 74,466
- Private equity fund investments -LERERESRE - = 66,862 66,862
Total SHEELE - 55,724 141,328 197,052

() As at 30 June 2024 and 31 December 2023, the
Group’s financial assets that are measured at fair
value using Level 2 inputs represent investment in
an assemble fund trust plan (the “AFTP”) that are
redeemable on demand and with quoted net worth
(i.e. the unit return) published by the trust company on
a weekly basis. Although the quoted net worth of the
AFTP is considered observable, it is included in Level 2
as such AFTP is not traded in an active market.

There were no transfers between the levels of the fair value
hierarchy during the current reporting period.

Yihai International Holding Ltd.
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Notes to the Interim Condensed Consolidated Financial Information

5. FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF
FINANCIAL INSTRUMENTS (CONTINUED)

5.4 Fair value of financial instruments (Continued)

(b) Fair value measurements using significant unobservable
inputs (Level 3)

ARG S B E R EE

5. MBEAREEREHAMIEMAT
B (&)

54 S@MTANATEE)

(b) X FETTEEFEAT AJEHE
WA (E=E)

The following table presents the changes in Level 3 TREVEHZE2024F 2023
instruments for the six months ended 30 June 2024 and F6HAS0ALEANERE=ET
2023: BEWEe)
Unaudited
FEEG
Unlisted Private Wealth
equity equity fund management
securities investments products Total
FLmRAds NEREELRE BHER b
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETR ARETR ARETR
Six months ended 30 June 2024 HZ20245F
6A30HE~MEA
Opening balance at 7202451 A1EH
1 January 2024 e 74,466 66,862 - 141,328
Additions RE - 694 769,089 769,783
Disposals e - - (699,901) (699,901)
(Losses)/gains recognised inother ~ AEAIA R IS HEELAY
income and gains - net* (B58)/ P e (846) 7,19 2,505 9,455
Closing balance at 1202456 B30 A
30 June 2024 HERE S 73,620 75,352 71,693 220,665
‘includes unrealised (losses)/gains ~ *EIEREHRRAE
recognised in profit or loss ERTNERER
attributable to balances held at WAZRE (Bi8) /i
the end of the reporting period (846) 7,19 604 7,554
RHE RS 55
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Notes to the Interim Condensed Consolidated Financial Information

ARG S B B R EE

5. FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF 5. MHEAREEREHMIAEMNATF

FINANCIAL INSTRUMENTS (CONTINUED) B (&)
5.4 Fair value of financial instruments (Continued) 54 SETIAMNAFEE)
(b) Fair value measurements using significant unobservable (b) RFEFERZFEAXT AJEE
inputs (Level 3) (Continued) BWAEKE (F=F) (&
Unaudited
RESEL
Unlisted Private Wealth
equity equity fund management
securities investments products Total
¥rmkaEs AEREESRE EitEm @t
RMB’000 RMB’000 RMB’000 RMB’000

ARETT ARBTR ARBTR ARETT

Six months ended 30 June 2023 #2023

6A30RE~MER

Opening balance at 1202351 A18H

1 January 2023 HnEs 69,434 42,187 - 111,621
Additions NE - - 442 557 442 557
Disposals HE - - (443,288) (443,288)
Gains recognised in other income REMBA RS

and gains - net* RN 4,548 487 731 5,766
Closing balance at 17202356530 H M

30 June 2023 HRER 73,982 42,674 - 116,656
‘includes unrealised gains recognised  *EE R E R T Aeh

in profit o loss attributable to PR ERERN

balances held at the end of the RERME

reporting period 4,548 487 - 5,035

56 EEEREZERERA A
Yihai International Holding Ltd.



Notes to the Interim Condensed Consolidated Financial Information

ARG S B E R EE

5. FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF
FINANCIAL INSTRUMENTS (CONTINUED)

5.4 Fair value of financial instruments (continued)

(b) Fair value measurements using significant unobservable

inputs (Level 3) (continued)

The following table summarises the quantitative information
about the significant unobservable inputs used in Level 3 fair
value measurements:

5. MBEAREEREHAMIEMAT
B (&)

54 €BMTENATEE(E)

®)

R FEBEFEAT B
ARG (F=E) (&

TRAGREE = E A FENE
7 FIE A T AT BB A B
BEREH -

Fair value at Range of inputs
DEER G\UREE
30June  31December  Valuation Unobservable 30June 31 December  Relationship of unobservable
Description 2024 2023 techniques inputs 2024 2023 inputs to fair value
0245 A20% THEE 0245 NNBE  TURRE\HEL
il 6A30H 12838 fhEkH BAIR 6A30 128318 ATENER
RMB'000 RMB'000
ARETT  ARETR
Unlisted equity 73,620 74466 Market approach ~ PS (Price to sales/ PS:38 PS:39  Increased or decreased PS by
securities ) [ sales) DLOM:15.7%  DLOM:15.7% 1 would increase or decrease
¥ EmRAES() DLOM (Discount fair value by approximately
for lack of RMB24,865,000 (31 December
marketability) 2023: RMB21,326,000).
PS(MmE%E) PSEMEH 1 BEAFESMS,
DLOM (%2 %5 BO%ARM24,865,0007T
REMERE) (2023F12A310 - AR®
21,326,0007c) ©
Increased or decreased DLOM
by 10% would decrease or
increase fair value by
approximately RMB1,534,000
(31 December 2023;
RMB1,455,000).
DLOMSE MBS 10%&
HOGEMATEOARS
1,534,007 (2023% 12 A3
B AR%1495,0007) °
Private equity fund 15,352 66,862  Netassetvalue — N/A N/A NA  NA
investments (i) EEFE TER TER TER 78R
HEREESRE (i)
Wealth management 71,693 NA  Discounted Expected rate of 581% N/A The higher the expected rate
products (i) TEE  cashflows retum TER  ofretum, the higher the
B R (i) BEEdRE  EEEEE fair value.

REBEE 1FE0E-

FH RS 57
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5.4 Fair value of financial instruments (continued)

©®)

Fair value measurements using significant unobservable
inputs (Level 3) (continued)

Notes:

The Group has a team of personnel who performs valuation
on these Level 3 instruments for financial reporting purposes.
The team determines the fair value of these Level 3 instruments
based on available information obtained from the relevant counter
parties (including the general partners of the private equity funds,
the management of unlisted investees, etc), at least twice every
financial year, which coincides with the Group’s semi-annually
reporting dates.

(i)

(i

(i

For unlisted equity securities as at 30 June 2024 and 31
December 2023, the fair values are determined by using the
market approach and the significant unobservable inputs
include the valuation multiples, such as price to sales/
sales (the “PS”) and discount for lack of marketability (the
“DLOM”). Management determines the valuation multiples
with reference to the respective multiples of comparable
companies, as adjusted by the lack of marketability that
market participants would consider when estimating the fair
value of these investments.

The Group determines the fair value of the private equity
fund investments as at 30 June 2024 and 31 December 2023
based on the net asset values of the private equity funds with
underlying assets and liabilities measured at fair value as
reported by the general partners of the funds.

As at 30 June 2024, the balance of wealth management
products represents the Group’s investment in a zero coupon
note with the maturity over 1 year, which is issued by a
reputable multinational financial institution. Management
determines the fair value of the zero coupon note based on
discounted cash flow model and the significant unobservable
input is the expected rate of return of this investment.

Yihai International Holding Ltd.
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Management determines the operating segments based on the
reports reviewed by the chief operating decision makers (“CODM”)
that are used to make strategic decisions. The Group’s revenue,
expenses, assets, liabilities and capital expenditure are primarily
attributable to the manufacturing and sales of hot pot condiment,
compound condiment, convenient ready-to-eat food products
and others to third party and related party customers, which are
considered by the CODM as one segment. The Group’s principal
market is the Mainland China and its sales to overseas customers
contributed to less than 10% of the Group’s total revenues for
the six months ended 30 June 2024 and 2023. Accordingly, no
geographical information is presented. As at 30 June 2024, the
carrying amounts of the non-current assets (other than financial
assets and deferred income tax assets) located in the PRC
amounted to approximately RMB1,941,203,000 (31 December
2023: RMB1,890,154,000) and those as located in other countries
and regions amounted to approximately RMB294,985,000 (31
December 2023: RMB276,868,000).

EEHEEBEENIELEREE ([
ERERETE ) BEENRE (AU
EHERE R ) BELE DI o &
SENKEA BX - -EE B8EK
BEAMYEFERERBERBE=
F A EFHEE XBARE
BEeHA%RK  LHERREGRHE
t(EFELERARERAE—ED
) e REBNEETBETEAR
#h o BE2024F % 2023%F6 A30
HiEAERBEREBIINEFHIHER
AREBBWATEI0% o FHIt -
WHEEHEE R - K2024F6 A
308 URHENFERBEE (£
AMEERELEMSHEERMN B
BREIEN S AKY1,941,203,000
gt (2023F 12831 H : AR¥
1,890,154,0007T) @ Mz A HALE
XRMENERBEE (SRMEE
MIELEFRSHEERIN) WEREE
#“H AR%E294,985,0007T (2023
#128318 : AR¥276,868,000
JT) °
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Notes to the Interim Condensed Consolidated Financial Information

ARG S B B R EE

6.

60

REVENUE AND SEGMENT INFORMATION (CONTINUED)

Breakdown of revenue by product categories is as follows:

6.

WA RS ERE R ()

BERRIEDHWABANT

Unaudited
REEES
Six months ended 30 June
HZEZ6H30HL~EA
2024 2023
2024 %F 2023
RMB’000 RMB’000
AR¥EFT ARETT
Revenue recognised at a point in time RE— BB
Hot pot condiment AR FARAE
- Related parties — B 887,273 839,540
— Third parties —%= 860,246 814,675
Subtotal NEt 1,747,519 1,654,215
Compound condiment BEFAERE
- Related parties — B@s 24,232 18,656
— Third parties —%= 430,179 346,680
Subtotal INEF 454,411 365,336
Convenient ready-to-eat food products FEEREmM
- Related parties — Bs 77,567 28,970
— Third parties —$=5 622,907 544,060
Subtotal INEF 700,474 573,030
Others Hth
- Related parties — BBt R - 173
— Third parties —$=5 24,521 23,472
Subtotal Nt 24,521 23,645
Total Bt 2,926,925 2,616,226

Revenue from sales attributable to related parties accounted for
approximately 33.8% and 33.9% of the Group’s total revenue for
the six months ended 30 June 2024 and 2023, respectively.

FE S B BRZ IR B BR A &
Yihai International Holding Ltd.
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Unaudited

REEEE
Software Trademark Total
B iz st
RMB’000 RMB’000 RMB’000
AR¥ET T AR¥ET T AR#FT
At 1 January 2024 n2024%£1A1H
Cost 2% 41,852 160 42,012
Accumulated amortisation ES: | (29,937) (91) (30,028)
Net book amount BREFE 11,915 69 11,984
Six months ended #H E2024%56 A30H
30 June 2024 IE7~ER
Opening net book amount HRFIER A FHE 11,915 69 11,984
Additions nE 1,772 - 1,772
Amortisation charge BiEER (3,623) 8) (3,631)
Closing net book amount HREREFE 10,064 61 10,125
As at 30 June 2024 #2024F6 A30H
Cost 2% 43,624 160 43,784
Accumulated amortisation HETEE (33,560) (99) (33,659)
Net book amount REFEE 10,064 61 10,125
At 1 January 2023 #2023F1A1H
Cost AR 40,241 160 40,401
Accumulated amortisation Rt (23,443) (75) (23,518)
Net book amount REEE 16,798 85 16,883
Six months ended #H £202346HA30H
30 June 2023 1IE751E B
Opening net book amount HAY AR A 16,798 85 16,883
Additions NE 1,440 - 1,440
Amortisation charge HEE A (3,248) (8) (3,256)
Closing net book amount HREREFE 14,990 77 15,067
As at 30 June 2023 #2023F6 A30H
Cost AR 41,681 160 41,841
Accumulated amortisation ESE: 5| (26,691) (83) (26,774)
Net book amount BREFE 14,990 77 15,067
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Unaudited

FE
Equipment Vehicles
Freehold and and  Leasehold  Construction
[and Buildings ~ Machinery others furniture  improvements  in progress Total
KARELH B¥ K&  RERERE  EHR%E HERE kEIE 3t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR  ARBfR  ARETz  ARETz  ARETR  ARMTR  ARWTR  AREfR
As at 1 January 2024 20245118
Cost AR 36,785 866,973 805,354 312,098 16,951 76,964 199,034 2,314159
Accumulated depreciation  E5HTE = (95,522) (267,232) (106,663) (8,857) (26,990) - (505,264)
Net book amount RE3E 36,785 711,451 536,122 205,435 8,004 49974 199,034 1,808,895
Six months ended EE2024%6R307
30 June 2024 tAEA
Opening net book amount ~ EAIREFE 36,785 711,451 538,122 205,435 8,004 49974 199,034 1,808,895
Additions e - - 50,324 17,365 2,190 3,230 75,529 148,638
Disposals/write-off RE/HE - - (2,181) (534) (579) - - (3,294)
Transfers &2 - 76,037 23,055 4,254 - - (103,346) -
Depreciation charge EER - (16571) w31 (16,575 (1,114) 4.239) - (79,805)
Exchangerate difference ~ EZER (2,164) (1,147) (39) (7,085) (46) ¢ (1,599) (18,052)
Closing net book amount iR ${E 34,621 823,770 567,969 202,890 8,545 48,963 169,624 1,856,362
As at 30 June 2024 202456 A308
Cost AR 34,621 935,702 874,154 325,198 18,421 80,186 169,624 2,437,906
Accumulated depreciation  EfHTE - (111,982) (306,185) (122,308) (9,876) (31,223) - (581,524)
Net book amount HEFE 34,621 823,710 567,969 202,890 8,545 48,963 169,624 1,856,362
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Notes to the Interim Condensed Consolidated Financial Information

ARG S B E R EE

8. PROPERTY, PLANT AND EQUIPMENT (CONTINUED) 8. W% - WMER®E (&)
Unaudited
gt
Equipment Vighicles
Freehold and and Leasehold  Construction
land Buildings Machinery others fumiture  improvements  in progress Total

KAZRLH g7 BE  REREE  EERZA HERE ERIE @it
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR  ARBTR  ARMTR  ARETR  ARRTR ARMTR  ARETR  ARETR

As at 1 January 2023 #2028%1R18

Cost o 36,732 706,85 757,211 268,142 13,741 70440 187,609 2,039,730
Accumulated depreciation ~ E5T17E - (67,395) (197,517) (79,537) (7.378) (19,144) - (370971)
Net book amount RESE 35,732 639,460 559,694 188,605 6,363 51,29 187,609 1,668,759
Six months ended EE2023%6R307
30 June 2023 ItAER

Opening net book amount ~ EAIREFE 35,7182 639,460 559,694 188,605 6,363 51,29 187,609 1,668,759
Additions e - 44 21112 15,142 938 1403 81,630 127,029
Disposals/write-off RE/HR - - (517 m 1) - - (5,965)
Transfers &z - 133,29 - 6,744 - - (140,039) -
Depreciation charge EER - (12.430) (38719 (15019 (859) (3870) £ (70,891)
Exchangerate difference ~ EZER 37 1,111 217 240 Y (114) 286 2,195
Closing net hook amount ~ H*REFE 36,089 762,180 543,057 194941 6,419 48,715 129,486 1,721,087
As at 30 June 2023 202356 A30A

Cost i 36,089 842,010 172,867 266,964 14311 7,729 129,486 2,153,516
Accumulated depreciation ~ Z5TH7E - (79.830) (229,610) (92,023 (7952 (23,014) - (432,429
Net book amount FEE 36,089 762,180 543257 194,941 6,419 48,715 129,486 1,721,087

RS
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This note provides information for leases where the Group is a
lessee. The Group leases various offices, warehouses and has
land use rights under long-term lease agreements. Lease terms
are negotiated on an individual basis and contain a wide range
of different terms and conditions. The lease agreements do not
impose any covenants, but leased assets may not be used as
security for borrowing purposes.

(i) Amounts recognised in balance sheet relating to leases:

A ERINEEAREEREEA
FRET AN ER - AEEZRS
HEBZREZEARLE AEL
A Lt fE A - MERRIIIRE
BIEEER - YEEEETRNK
AR o FHE 1R 3 S e AN
L BHEEETSREERE
xR o

() REERBRABIANEEM
BRE :

Unaudited Audited
REREET KT
As at As at
30 June 31 December
2024 2023
2024 £ 202345
6 A30H 12H31H
RMB’000 RMB’000
ARBET T ARET T

Right-of-use assets EREEE
Land use rights T fE AR 144,215 146,200
Leased properties and warehouses HEMERRE 98,833 80,714
Total @t 243,048 226,914

Lease liabilities HEAE

Current B 20,864 31,993
Non-current IEREB 92,056 54,267
Total @t 112,920 86,260

(@ During the six months ended 30 June 2024, the
additions to land use rights and leased properties and
warehouses amounted to Nil and RMB37,953,000
(2023: Nil and RMB2,945,000), respectively.

Yihai International Holding Ltd.
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(ii)

(iii)

Amounts recognised in profit or loss relating to leases:

(i) REZABINEEEBR
b=

Unaudited
REEER
Six months ended 30 June
B Z6H30RIEAER
2024 2023
20244 2023
RMB’000 RMB’000
AR®FR ARBTT
Depreciation charge of right-of-use  EAEZENIFEE R
assets
Land use rights T b fE FARE 1,984 1,692
Leased properties and warehouses HEMEREE 14,664 17,668
Total et 16,648 19,360
Interest expense (included in finance FMEXZ W (FFABERA)
costs) 2,442 2,343
Expense relating to short-term leases 2R HAR EHRIM A5t AFH
not included in lease liabilities EEENHEE GTAHEER
(included in cost of sales, distribution - KHEAZRITHRAX)
expenses and administrative expenses) 5,524 4,357

The total cash outflows for leases for the six months ended
30 June 2024 was approximately RMB14,647,000 (2023:

RMB13,650,000).

(i) EHZE2024F6H30H1E~ER
WHERESRBABENAAR
#%14,647,0007T (2023 : A
FE#13,650,0007T) °
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Notes to the Interim Condensed Consolidated Financial Information

ARG S B B R EE

10.

66

OTHER ASSETS 10. Hith&EE
Unaudited Audited
REER L'
As at As at
30 June 31 December
2024 2023
2024 R20234F
6 A30H 12H31H
RMB’000 RMB’000
AR®T T ARBT T
Prepayments for property, M - BRERZEN
plant and equipment T RIE 126,633 119,229
Value-added tax recoverable AR ES 38,861 41,279
Prepayments for marketing and EiH KBRS TENRIE
consulting expenses 16,061 14,211
Prepayments for short-term leases of REREIBERHAELN
warehouses and staff quarters AR 1,734 1,218
Prepayments for purchase of raw materials BB R R T 7B 979 2,056
Others Hits 5,441 3,594
189,709 181,587
Less: non-current items A SEENHRIE B (126,633) (119,229)
Other current assets HitRE&EE 63,076 62,358

FE S B BRZ IR B BR A &
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Unaudited Audited

KRR KBt

As at As at

30 June 31 December

2024 2023

N2024 5 R2023F

6 A30H 12831H

RMB’000 RMB’000

AR¥EF T ARETT

Trade receivables & 5 WIS

— Third parties kk_jj— 12,771 11,326

— Related parties (Note 26(c)) — E3% 7 (FisE26(c)) 183,191 246,987
195,962 258,313
Less: provision for impairment ORI E R (188) (188)
Trade receivables — net BB EWFIE — FEE 195,774 258,125

The majority of the Group’s third party sales are conducted
through receiving advances from customers before delivering the
goods to customers, with only a few customers who are granted
with credit periods ranged from 30 to 90 days. The related party
customers of the Group are granted with 30 days credit period.

REBNE=SHERI 2 UBE
FXAEWATYEIEF2RHH N
T BETERLBREFEREN

F30ZE 90K

SEH - NEEAVEE

BOEFRERRHIIOKRNWEED - R

Ageing analysis based on recognition date of the trade receivables BESRWFIENEZBHRRESE
at the respective balance sheet dates is as follows: EAMERESMNOT :
Unaudited Audited
RBES '
As at As at
30 June 31 December
2024 2023
R2024 5 720234
6 A30H 12H31H
RMB’000 RMB’000
ARBT T ARETT
Within 3 months 3MEAR 195,962 258,313

No provision for impairment allowance on trade receivables has
been recognised during the six months ended 30 June 2024 and
2023.

B ZE2024F K 2023FE6 8308 Lk~

B8R - WEEITE

I

Z B

R IR LB
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Notes to the Interim Condensed Consolidated Financial Information

ARG S B B R EE

12. OTHER FINANCIAL ASSETS AT AMORTISED COST 12. RESERAFENEMERMEE
Unaudited Audited
REEE KELT
As at As at
30 June 31 December
2024 2023
" 2024 R20234F
6 A30H 12H31H
RMB’000 RMB’000
AR¥TT ARET T
Deposit for utilities and leases rARERIEERS 12,836 17,025
Others Hith 1,928 2,681
14,764 19,706
Less: provision for impairment ORI ER A (148) (197)
Total et 14,616 19,509
13. SHARE CAPITAL 13. B
Authorised: SEE -
Equivalent
Nominal nominal
Number of value of value of
ordinary ordinary ordinary
shares shares shares
LB LB LiE
4= HE £HEE
uUss$ RMB’000

= ARBFT

Ordinary shares of US$0.00001 #2023%1H81H -

each on 1 January 2023, 2023468308 -~

30 June 2023, 2023F12H318 K

31 December 2023 20246 A30 B8R

and 30 June 2024 0.00001 = THE®EAX  5,000,000,000 50,000 307

68 FE S B BRZ IR B BR A &
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Issued and fully paid ordinary shares: ERTRBZEER :

Equivalent

Nominal nominal

Number of value of value of
ordinary ordinary ordinary
shares shares shares
LAk L& LiER
%A HE SHEEE

Us$ RMB’000

Eppe AR®ETT

Ordinary shares of US$0.00001 2023%1H81BE8RK

each on 1 January 2023 0.00001 = THEEAR 1,046,900,000 10,469 68
Repurchase and cancellation of BRI & HZ @R (FEE)

ordinary shares (Note) (10,200,000) (102) (1)
Ordinary shares of US$0.00001 202346 H30H -

each on 30 June 2023, 31 2023%F12H318 K

December 2023 and 30 June 20246 H30HEMR

2024 0.00001 ETHEER 1,036,700,000 10,367 67
Note: Ftz
During the six months ended 30 June 2023, the Company repurchased a HZE2023F6A30HIEAEA &2
total of 10,200,000 of its own ordinary shares through the Stock Exchange ARERArEEEE A S 410,200,000
at an aggregate consideration of approximately RMB175,757,000. As of BEBR #BREIAARE
30 June 2023, all these repurchased shares were cancelled. 175,757,0007¢ ° R2023F6 H30H -

ZEBERDICEE -
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Nominal Equivalent

Number of value of nominal

ordinary ordinary value of

shares shares ordinary shares

LER LiERR LER

#H HE SHHEE

Us$ RMB’000

EY AR®FT

Shares held for employee share 2023%1H1H + 20234
scheme of US$0.00001 eachon 6H830H * 2023412 A
1 January 2023, 30 June 2023, 31HK&2024%6830H
31 December 2023 and 30 June FLEERHEISES
2024 A% E{E0.00001 = THY
17 66,568,000 666 4

These shares are held by the Company’s Restricted Share Units
Scheme (“RSU Scheme”) Trustee for the purpose of issuing
shares under the Group’s RSU Scheme (see Note 23 for further
information).

Trade payables mainly arose from the purchases of materials. The
credit terms of trade payables granted by the suppliers are usually
30 to 90 days.

The ageing analysis of trade payables based on invoice dates is
as follows:

ZERDBAAREENZREIRMHE
st &l ([ ZRERHEMTE ] Z
FEARA  URBARERZ R
R EME BIBRITIRE (FERH
F23) °

ERRNFETEFEREME -
HEFRENESENREEER
BEAIEIXK o

ERBZAHNEZEARERER
DT

Unaudited Audited

KRBT FEor

As at As at

30 June 31 December

2024 2023

#2024 ¢ 2023 F

6 A30H 12A31H

RMB’000 RMB’000

AER¥ET T ARBT T

Within 3 months 3EARW 267,581 395,481
3 to 6 months 3E A Z6{E A 12,353 6,863
6 months to 1 year 6EAZE1EF 1,100 444
Total et 281,034 402,788
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Notes to the Interim Condensed Consolidated Financial Information

ARG S B E R EE

16. OTHER PAYABLES AND ACCRUALS 16. HEtEGREREFEHR

Unaudited Audited

REER L'

As at As at

30 June 31 December

2024 2023

2024 R20234F

6 A30H 12H31H

RMB’000 RMB’000

AR®T T ARBT T

Wages, salaries and other employee benefits T¥ » He& Rk EiEEREF 36,828 71,767
Suppliers’ deposits HEmRe 30,761 28,662
Other tax payables HihpE(IBiE 17,955 46,803
Payables for property, plant and equipment B2 - BERREFE 36,289 10,155
Payables for labour outsourcing fee BB IMER 7,227 8,470
Payables for legal and professional fees B EEREEER 6,493 7,053

Payables for utilities B AREE 6,402 6,851
Payables for storage fee ERF#ER 1,923 2,117
Amounts due to related parties (Note 26(c))  FEASEAEE S 7B (M5E26(c)) 106 106
Others Hits 4,791 5,036
Total Fab 148,775 187,020
FH RS 71
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Expenses included in cost of sales, distribution expenses and

FTASHERA « K85 R 1T B

administrative expenses are analysed as follows: MBS AT ¢
Unaudited
REEES
Six months ended 30 June
B Z6H30HLNEA
2024 2023
2024 % 2023
RMB’000 RMB’000
AR¥EF T ARETT
Changes in inventories of finished goods HEmEFES 18,601 76,524
Raw materials and consumables used 2158 AR AR R FEAT 1,737,047 1,517,617
Employee benefit expenses EERFREX 311,661 247,028
Transportation and related charges BERHREBE 101,238 77,406
Advertising and other marketing expenses BERHMEHERX 82,931 34,611
Depreciation of property, plant and M BERRETE
equipment (Note 8) (MI5E8) 79,805 70,891
Utilities NHEFE 50,718 35,268
Warehouse expenses EREH 27,149 22,224
Depreciation of right-of-use assets (Note 9)  EREEEITE (KMizF9) 16,648 19,360
Taxes and surcharges FIE R M NE 19,979 18,634
Travel and entertainment expenses ERRIBEE 23,798 20,648
Technical supporting fees, professional fees RMiZIEER EXEAR
and other services fees HipRi&E B 17,828 14,734
Maintenance costs #HEER 10,280 8,254
Expense relating to short-term leases not HEHEEERETTAEE
included in lease liabilities (Note 9) BENEX (ME9) 5,524 4,357
Amortisation of intangible assets (Note 7) B EEEN (HE7) 3,631 3,256
Auditor’s remuneration % EIE ) 993 993
Write off of obsolete inventories FERE 1,512 2,289
Other expenses Hpixx 32,542 24,137
Total et 2,541,885 2,198,231
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Notes to the Interim Condensed Consolidated Financial Information

ARG S B E R EE

18. OTHER INCOME AND GAINS - NET 18. Hthlg N RUT ZH7F5E
Unaudited
KREEES
Six months ended 30 June
B Z6H30HL~EA
2024 2023
2024 20234
RMB’000 RMB’000
AREET T ARET T
Government grants (Note) BUREED (PHEE) 27,241 42,969
Change in fair value of financial assets at BRATEGFAERNERERE
fair value through profit or loss WAFEEZS 12,717 6,543
Net foreign exchange (losses)/gains HNE (B518), Wz F 58 (17,976) 28,561
Sales of scrap materials BERIEHE 4,278 7,050
Losses on disposal/write-off of property, BB HREVE - RERSZE
plant and equipment R (112) (5,462)
Donation BE]i (711) -
Others Hit 3,529 773
Total HEt 28,966 80,434
Note: it
Government grant is mainly from government subsidy income. There are BB EEREBUTMEERA o #HE
no unfulfilled conditions or other contingencies attaching to these grants. BRZEHNRBETERSEMEA
The Group did not benefit directly from any other forms of government 1B o AEEN R E B BT EA
assistance. EXWBTER ©

B3R E
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Notes to the Interim Condensed Consolidated Financial Information

ARG S B B R EE

19. FINANCE INCOME - NET

19. BEBWNFHE

Unaudited
KREBE
Six months ended 30 June

HZEZ6H30H1EEAR
2024 2023
2024 £ 20234
RMB’000 RMB’000
AR¥ET T ARET T

Finance income BEUA
— Interest income — FEWA 47,997 30,840
Finance costs BE KA
— Interest on lease liabilities -HEEBRE (2,442) (2,343)
Finance income — net B WA FELE 45,555 28,497
20. INCOME TAX EXPENSE 20. FIEHB X
Unaudited
REREE
Six months ended 30 June

B ZEZ6H30HIEEAR
2024 2023
2024 20234
RMB’000 RMB’000
AR®TT ARET T
Current income tax expense BNERFT SR BE =2 158,468 131,203
Deferred income tax (credit)/expense IRIEFTSH (K%) B (33,050) 18,763
Income tax expense FriEBimx 125,418 149,966

Income tax expense is recognised based on management’s
estimate of the weighted average effective annual income tax
rate expected for the full financial year. The estimated average
annual tax rate used for the six months ended 30 June 2024 is
approximately 27.3% (2023: 28.5%).

74 FE S B BRZ IR B BR A &
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(a) Basic earnings per share (a) BRELREF

Basic earnings per share for each of the six months ended B £2024F 202356 A30
30 June 2024 and 2023 is calculated by dividing the profit of B ER{E A K ERERBRIT
the Group attributable to the owners of the Company by the $§$QE%E*E{5$%5§
weighted average number of ordinary shares in issue, less FIFRA B BATEIBR T3

HHEKEHARBEARAZR

the shares as held for the Company’s RSU Scheme during B3 BB o B G £ B
B aTE=F Y

the reporting period.

BMELERTE
Unaudited
KREBE
Six months ended 30 June
B Z6H30HIEER
2024 2023
2024 ¢ 20234
Profit attributable to owners of RABEE AEGRER
the Company (RMB’000) (ARMF ) 308,280 357,825
Weighted average number of ordinary ~ BE1TEBERMEFIIE
shares in issue less shares held for the B =M Z R &IRMDENETE
RSU Scheme (thousands) BENRS (TR) 970,132 977,942
Basic earnings per share (RMB cents) SREXRZF (ARESD) 31.78 36.59
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(b) Diluted earnings per share (b) EREBEERF

Diluted earnings per share is calculated by adjusting the BREERFBEBRARRITHE
weighted average number of ordinary shares outstanding to HME B B B DR 9 BUARER
assume conversion of all dilutive potential ordinary shares. EMMAEETEEEEERMET
=
Unaudited
REEE
Six months ended 30 June
B Z6H30HIL~EA
2024 2023
2024 % 20234
Profit attributable to owners of the A REE AEEER R AR
Company and profit used to BESREERFNER
determine diluted earnings per (AR®FT)
share (RMB’000) 308,280 357,825
Weighted average number of ordinary ~ BE{TE BRI MEFIIE
shares in issue less shares held for AR S PR FIAR D EE (5t &l
the RSU Scheme (thousands) EENRMG (FR) 970,132 977,942
Adjustment for MUTIEERE
- Restricted Shares (thousands) — ZRFIRAD (FIR) 33 -
Weighted average number of shares BREERRNMEFIIRE
for diluted earnings per (Fi)
shares (thousands) 970,165 977,942
Diluted earnings per share (RMB cents) SREERF] (AREESD) 31.78 36.59
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(b)

Diluted earnings per share (Continued)

For the six months ended 30 June 2024, diluted earnings
per share is calculated by adjusting the weighted average
number of ordinary shares outstanding to assume
conversion of all dilutive potential ordinary shares. The
Company’s potentially dilutive ordinary shares comprised
shares which may be vested under the Share Award
Scheme of the Company. A calculation is done to determine
the number of shares that could have been acquired at
fair value (determined as the average annual market price
of the Company’s shares) based on the monetary value of
the subscription rights attached to the outstanding shares
granted under the Share Award Scheme (defined as the
“Restricted Shares”). The number of shares calculated as
above is compared with the number of shares that would
have been vested in respect of the Restricted Shares.

For the six months ended 30 June 2023, the Group did not
have any dilutive potential shares.

(b)

BEREERT (F)

HZE2024F6HA30H 1L~ 1H
A SREERANNBBAR
BTEINESBERINEFIIE
FTE - LUBRAEEEEEE
ARG EER - KNTNBE
BETEREEREALATIR
MBI EI TR R BRIRD ©
RIEIR D S B 5T &I A 84T
EHBRD (EEAI SRR
B FMENRBERERE
B sHtEEALAFE (B
AEARMHEBAFEIHERE
E) WIBHRHEE - LilFr
STEMROEE EZREIR
HAUEEBNRMEEF
ﬁi‘o

B E2023F6 4308 L/~

A AEEWEEEEEE
R
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Notes to the Interim Condensed Consolidated Financial Information

ARG S B B R EE

22. DIVIDENDS 22. B2
(a) Dividends payable to owners of the Company attributable (@) ZTBBHEENSEAITEEA
to the current financial period 0] 3=
Unaudited
RBER
Six months ended 30 June
B Z6HA30B1EEA
2024 2023
20244 2023
RMB’000 RMB’000
AR®TRT ARBT T
Interim dividend declared after the end  FHIHAKRESIRMWHHIRE
of the interim period of RMB0.2825 FREERARY0.2825
per ordinary share, payable out of Tt UARQBRE BRI
retained earnings of the Company 292,868 -

The interim dividend has not been recognised as a liability at
the end of the reporting period.
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(b)

Dividends paid to owners of the Company attributable to
the previous financial year

(b) BEVRFEECSNELTES
ABRE

Unaudited
KRB
Six months ended 30 June
B Z6A30HIL~MEA
2024 2023
20245 2023%F
RMB’000 RMB’000

AR®T T AR®ETT

Final dividend in respect of the year RBEHARERIKETHEZ

ended 31 December 2023, approved 2023F 12 H31 HILFER

and paid during the reporting period, HRE  SREBRARY
of RMBO0.74 per ordinary share, paid 0.747C » UARRRREEF]

out of retained earnings of the AT
Company

719,183 179,312

During the six months ended 30 June 2024 and 2023,
the amounts of dividends paid are net of the dividends of
RMB49,446,000 and RMB12,322,000 attributable to the
shares held for the RSU Scheme respectively.

HE2024F K% 2023F6 A30H k<
@R BENRESESINNERHRT
PRI AR 10 BB st BIFT IS IR FE(R Y
REARM49,446,000 T R AR
12,322,000 7T ©
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Restricted Share Unit Scheme (“RSU” Scheme)

The Company adopted the RSU Scheme on 24 February 2016
with a duration of 10 years commencing from the adoption date.
The objective of the RSU Scheme is to encourage and retain
selected participants which include directors, employees, officers,
and distributors of the Group, to work with the Group and to
provide additional incentive for them to achieve performance
goals.

Under the RSU Scheme, the Company repurchased 53,680,000
ordinary shares from JLJH YIHAI Ltd., one of the shareholders of
the Company, at a total consideration of US$638,108 (equivalent
to RMB4,166,000) in 2016. The shares under the RSU Scheme
have been changed to 77,220,000 after the capitalisation issue on
13 July 2016. These RSU shares have been held by Vistra Trust
(Hong Kong) Limited (“RSU Trustee”) in trust for the benefit of the
participants to the scheme and will be released to participants
upon vesting of each RSU.

The maximum number of ordinary shares that may be awarded
by the Board of Directors of the Company pursuant to the Share
Award Scheme must not, on an aggregate basis, exceed 10% of
the issued ordinary shares in the share capital of the Company as
at 24 February 2016.

The fair value of Restricted Shares based on the market value of
the Company’s shares on the grant date is charged to profit or
loss as employee benefit expenses of the Group over the vesting
period of the awarded shares.

The Group has granted an aggregate of 10,652,000 shares under

the Share Award Scheme and all of these awarded shares were
vested before 31 December 2019.

Yihai International Holding Ltd.

SZREIRDEAE ([ ZRERD
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Restricted Share Unit Scheme (“RSU” Scheme) (Continued)

In November 2023, the Group has granted 125,000 RSUs,
representing 125,000 shares of the Company, to one eligible
participant with the vesting period of one year. The number of
shares available for grant under the RSU Scheme as at 30 June
2024 was 66,443,000.

During the six months ended 30 June 2024 and 2023, there
were no awarded shares granted, vested, forfeited, cancelled or
expired.

The fair value of the Restricted Share Award Scheme is charged
to profit or loss over the vesting period of the awarded shares.
The related amount charged to profit or loss during the six months
ended 30 June 2024 amounted to approximately RMB762,000
(2023: Nil).

As at 30 June 2024, the Group did not have any material
contingent liabilities (As at 31 December 2023: Nil).
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Capital commitments

Significant capital expenditure contracted for at the end of the

BEAREE

RBEPRETHERERAREE

reporting period but not recognised as liabilities is as follow: MNEREREZNT :
Unaudited Audited
RIBES FEo
As at As at
30 June 31 December
2024 2023
#2024 2023 F
6 A30H 12H31H
RMB’000 RMB’000
ARBFT ARBT T
Property, plant and equipment ME - MERZE 258,195 230,081

In July 2021, the Group entered into a limited partnership
agreement with Yunfeng Fund IV with a total investment amount
of US$5 million. As at 30 June 2024 and 31 December 2023, the
remaining balance of the investment commitment was US$2.8
million (equivalent to approximately RMB19.7 million).

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial
and operation decisions. Parties are also considered to be
related if they are subject to common control. Members of key
management of the Group and their close family member are also
considered as related parties. The ultimate controlling parties are
Mr. Zhang Yong and his spouse namely Ms. Shu Ping (collectively
the “Controlling Shareholders”).

Save as disclosed elsewhere in this interim condensed
consolidated financial information, the Group has the following
significant related party transactions which were carried out in
the normal course of the Group’s business and were determined
based on mutually agreed terms.

All the transaction with related parties were conducted in

accordance with the terms of contracts entered into between the
Group and the related parties.

Yihai International Holding Ltd.
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(a)

(b)

Transactions with companies beneficially owned by the

Controlling Shareholders were as follows:

(a)

HERRREZEENLATM
RBWME -

Unaudited
REBE
Six months ended 30 June

HZ6H30HL~EA
2024 2023
2024 % 20234
RMB’000 RMB’000
AR®TT AR¥T T
Sales of goods HEE R 989,072 887,339
Purchase of goods BEEm 1,060 2,166

Key management compensation (b) EEEEEHFM
Unaudited
KEBE
Six months ended 30 June

HZEZ6H30H1EEA
2024 2023
2024 £ 20234
RMB’000 RMB’000
AR®F T AR¥T T
Wages, salaries and bonuses ITE - Hekital 9,864 9,735
Contributions to pension plans EREFEIRMAHR 176 189
Other benefits HiER 103 94
Total st 10,143 10,018
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(c)

(d)

Balances with companies beneficially owned by the (c) EHEBRBRREZEBNAIAMN
Controlling Shareholders were as follows: AWM
Unaudited Audited
KRR L&
As at As at
30 June 31 December
2024 2023
02024 £ #2023 F
6 A30H 12H31H
RMB’000 RMB’000
AR¥EF T AR¥ETT
Assets &E
Trade receivables g ZERIE 183,191 246,987
Liabilities =F
Trade payables B S EMNRIE - 791
Other payables and accruals HiERIERETTEA 106 106
Contract liabilities BREE 197 227
303 1,124
Free trademark license agreement (d SETEREHS

On 1 December 2015, the Group entered into two trademark
license agreements with Sichuan Haidilao Catering Co., Ltd.
(“Sichuan Haidilao”, a company beneficially owned by the
Controlling Shareholders) in respect of certain trademarks
which had been registered by the name of Sichuan Haidilao
in the Mainland China and certain trademarks which are
in the process of registration by Sichuan Haidilao in the
Mainland China (collectively, the “Trademark License
Agreements”), pursuant to which Sichuan Haidilao agreed to
license such trademarks for the Group to use in connection
with the Group’s operations on an exclusive and royalty-free
basis for a perpetual term commencing from 1 January 2007
to the extent permissible under the Rules Governing the
Listing of Securities Rules of The Stock Exchange of Hong
Kong Limited, relevant laws and regulations.

Yihai International Holding Ltd.
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